Despite stability of de- 
mand, bread bakers’ earn- 
ings have been generally 
unimpressive. But there are 


exceptions. (See page 9.) 


Two Underpriced 
“Chemical” Issues 


New Status for 
Guaranteed Rails 
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SPARKLING 
EPIGRAIS 


Chossitied for Ready Reterence 


ANECDOTES 
& \ MATERIAL specially 


ged tor Public Speck 


OF 
THOUGHT... .ofv-quored 


Masterpieces of all time 


5,000 Sparkling Epigrams 


Bright, pointed epigrams such as every speaker likes to weave into his 
talks. Gathered from scores of modern sources and bright minds of an 
earlier era. The majority are found in no other reference book. Arranged 
under 150 headings, such as Advice, Faith, Duty, etc. (See example 
at left.) 


1187 Anecdotes 


Modern stories and old favorites, carefully edited for speaker and writer. 
Each carries a point that can be generally applied. Each story is num- 
bered and an index of more than 500 topics (see example at left) enables 
you to find quickly a story for any situation. 


Jewels of Thought 


The classics of all time sterpi from which you may wish to borrow 
@ sentence or a paragraph. Rare treasure for reading, and for reference. 


How Can One Describe 


This Treasure-House 


of thought, of sentiment, of inspiration! You must see this 695-page 
book to appreciate its true worth. The price is modest—only $3.85 for 
countless hours of your family's and your own enjoyment. Also a prac- 
tical aid in supplying ideas for making a talk before an executive 
meeting, to your board of directors, to your Parent Teachers’ Association, 
to your Lodge or Rotary or Kiwanis, at a political meeting, on the air. etc. 


USE COUPON TODAY-—YOU WILL THANK US LATER 


FINANCIAL WORLD BOOK SHOP 
21 West Street, New York, N. Y. 


Send me, postpaid, a copy of The Speaker's Desk Book. | | 


enclose $3.85 in full payment. 


E, HERE IN AMERICA, hold in our hands 

the hope of the world, the fate of the 
coming years; and shame and disgrace will be 
ours if in our eyes the light of high resolve is 
dimmed, if we trail in the dust the golden hopes 
of men. If on this new continent we merely build 
another country of great but unjustly divided 
material prosperity, we shall have done nothing; 
and we shall do as little if we merely set the greed 
of envy against the greed of arrogance, and 
THEREBY DESTROY THE MATERIAL WELL- 
BEING OF ALL OF US.—'"T. R." on Leadership, 
see "THE SPEAKER'S DESK BOOK," page 660. 


IGHT ONE MORE ROUND! When your feet are so 

tired that you have to shuffle back to the center of 
the ring—FIGHT ONE MORE ROUND. When your arms 
are so tired that you can hardly lift your hands to come 
on guard—FIGHT ONE MORE ROUND. When your nose 
is bleeding and your eyes are black and you are so tired 
that you wish your opponent would crack you one on the 
jaw and put you to sleep, FIGHT ONE MORE ROUND. 
—James J. Corbett, on Courage, page 694, "THE 
SPEAKER'S DESK BOOK." 


ENTLEMEN OF THE JURY ,—The Best Friend a man 

hasin the world may turnagainst him and become 
his enemy. Those who are nearest and dearest. . . . The 
money that a man has he may lose. A man's reputation 
may he sacrificed in a moment of ill-considered action. 
The people who are prone to fall on their knees to do us 
honor when success is with us, may be the first to throw 
the stones of malice when failure settles its cloud on our 
heads. The one absolutely unselfish friend that man can 
have in this world, the one that never proves ungrateful ... 


From Senator Vest's Famous Tribute to The Dog, see pages 
644-645, "THE SPEAKER'S DESK BOOK." 


R. PRESIDENT! It is natural to man to indulge in 

the illusions of hope. Weare apt toshut our eyes 
against a painful truth, and listen to the song of that siren, 
till . . . Are we disposed to be of the number of those 
who, having eyes, see not, and having ears, hear not, ... 
Why stand we here idle? What is it that gentlemen wish? 
. . . Is life so dear, or peace so sweet as to be purchased 
at the price of chains and slavery? Forbid it, Almighty 
God! 1 know not what course others may take, but as 
for me, GIVE ME LIBERTY, OR GIVE ME DEATH I|— 
From Patrick Henry's immortal speech, 1775—see pages 
593 to 595, "THE SPEAKER'S DESK BOOK." 


Tvs: said the guide to me, were discovered the 
diamond mines of Golconda, the most magnificent 
diamond mines in all the history of mankind, exceeding 
the Kimberley in its value. The great Kohinoor diamond in 
England's crown jewels and the largest crown diamond on earth 
in Russia's crown jewels . . . came from that mine, and when 
the old guide had called my attention to that wonderful dis- 
covery, he took his Turkish cap off his head again and swung it to 
call my attention to the moral: HAD AL HAFED REMAINED 
AT HOME AND DUG IN HIS OWN CELLAR OR IN HIS 
OWN GARDEN, INSTEAD OF WRETCHEDNESS, STARVA- 
TION, POVERTY, AND DEATH IN A STRANGE LAND, HE 
WOULD HAVE HAD "ACRES OF DIAMONDS" . . . and he 
that can be a blessing to the community in which he lives will 
be great anywhere on the face of God's earth. For “we live 
in deeds, not years; in feeling, not in figures on a dial; in 
thoughts not breaths; we should count time by heart-throbs, 
in the cause of right" ... If you forget everything | have 
said to you do not forget this because it contains more in 
two lines than all | have said . .. Bailey says: "HE MOST 
LIVES WHO THINKS MOST, WHO FEELS THE NOBLEST 
AND WHO ACTS THE BEST."—From Dr. Russell H. Conwell's 
celebrated lecture “Acres of Diamonds"—earned four million 
dollars, which he gave away to help struggling young people to 
an education. See “SPEAKER'S DESK BOOK," pages 617 to 639. 
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By FERDINAND LUNDBERG 


THAT ANSWERS 
such timely questions as: 


Are the sharp and disastrous swings on the 

tock Exchange ‘‘accidental’’—or engineered ? 
@ What Wall Street banking house, during « 
recent administration, was in almost daily tele- 
graphic communication with the President? 
@ Why do certain big corporations take on the 
appearance of political machines, giving sinecures 
to relatives and friends of influential stockholders? 
as the present airplane industry built with 
government money? 

Why have so many men of wealth, though 
convicted of all manner of malpractice, escape 
prison terms? 

“Critics cannot dismiss him as ignorant or trivial. 
* * * Well documented and uncompromising.”— 
N. Y. Times. 

“An important book, loaded to the gunwale with 
facts.’—THE New YORKER. 


SEND NO MONEY 


Mail to your bookseller, or to: 


Vanguard Press, Inc. 
424 Madison Ave., New York, N. Y. 


C) Please send me AMERICA’S 60 FAMILIES 
When postman delivers the book to me, I will 
pay him $3.75, plus few cents postage. It is 
understood I may return the book within 5 days 

q for a full refund, if for any reason it does not i 
live up to my expectations. 


(i Please check here if you prefer to enclose 
| remittance WITH this coupon, thereby saving i 
postage charges. (SAME MONEY-BACK 

GUARANTEE). 


What the 
RECESSION 


Did to the Auto Industry 


Ward’s Automotive Reports has traced 
dealer stocks and sales for the past 
six years in chart form. It shows at 
a glance the effect of the recession 
at the time of new model introduc- 
tion last October and why production 
went into a tailspin affecting steel, 
rubber, textiles, cotton and other in- 
dustries allied with America’s great- 
est manufacturing industry. 

Every banker and business executive 
should have this copyrighted chart. 
Price, with our April 2nd issue, $1.00. 


WARD’S REPORTS. Inc. 
155 W. Congress St., Detroit, Mich. 


Recreation 
Or Relaxation 
Choose the Chelsea 


Here you will find everything to further your 
comfort and enjoyme-*—outside ocean-view 
rooms ... sun deck . .. beautiful dining 
room at the ocean’s edge . . . superb cuisine 

. . varied sports ... and entertainment 
You'll like your fellow guests ... and the 
delightfully friendly: atmosphere of The 
Chelsea. Special, Weekly Rates. 


ATLANTIC CITY 


JOEL HILLMAN J. CHRISTIAN MYERS JULIAN A, HILLMAM 
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BUILD 
YOUR 
OWN MEE 

FUTURE 


The Art of Selfishness, etc. 


by David Seabury 


= man at the bottom gets a move on because 
he has to, or starve. The man part way up pauses 
because he’s no longer desperate. And the man at 
the top stops—because he thinks he’s at the top. 
Nine times out of ten he thinks wrongly. But it 
takes somebody or something outside himself to 
show him the new heights of success and content- 
ment that he may attain. 


To point out those new heights is the office of 
this important book. Through a sharp examina- 
tion of the causes of personal maladjustment and 
a realistic program for self-guidance, Mr. Seabury 
wakes alike the fellow who has lost hope and the 
fellow who is doped with deadly self-complacence, 
and shows both how tomorrow can be made finer 
than today. 


This is not a book of moral exhortation. It is a 
book of scientific fact by one of the best known of 
modern psychologists. $2.50 


At All Bookstores 
FREDERICK A. STOKES CO., 443 Fourth Ave., New York 


To Owners— 
Executives of I ndustrial Corporations 


A financial client of this firm is in position to negotiate 
additional substantial capital requirements for such 
businesses that can show a record of able management, 
increasing markets and earnings, and enjoy a high rat- 
ing in their respective fields. Communications will be 
held in strictest confidence by our client. Address Box 
32, c/o Albert Frank-Guenther Law, Inc., Advertising, 
131 Cedar Street, New York. 


Ture OF CAPITALISM 
By Thurman W. Arnold. Yale Ung 
versity Press, New Haven. 400 pp) 
$3.00. Among the richest of reader 
experiences is the recollection of g 
particular book that stands as a landd 
mark in progress toward understand. 
ing. To the many who cannot recon4 
cile apparently conflicting aims iq 
contemporary society, Mr. Arnold’ 
work will be remembered as that kind 
of a book. The author’s thesis is that 
we experience a constant struggle be- 
tween practical needs and_ social 
ideals. And as long as our folklore— 
the ideas about social organizations 
which we accept as fundamental prin- 
ciples of law and economics—persists, 
this conflict will never be resolved. 
This thesis is impressively (and often 
amusingly) studded with illustrations 
drawn from recent events at home 
and abroad. Undoubtedly, even ad- 
mirers of this study—its refreshing 
approach so reminiscent of Thorstein 
Veblen—will challenge a number of 
Mr. Arnold’s conclusions. But the 
facts recited are so self evident and 
the method of presentation so stimu- 
lating that the reader’s imagination 
will be captured. 


* 


WHEN CapitaAL GOES ON STRIKE. 


By Arthur Dahlberg, Ph.D. Harper 
& Brothers, Publishers, New York 
City. 238 pp. $2.50. As a solution of 
the crucial problem of unemployment 
in this country resulting from tech- 
nological progress, the author offers 
new ways and methods by which busi- 
ness can procure new employment 
when engineers improve their ma- 
chines. In his opinion the demand 
mechanism of our capitalistic system 
needs improvement lest we shall final- 
ly experience a change of our eco- 
nomic structure into some kind of dic- 
tatorship such as those now in vogue 
in Europe. The subtitle of this study, 
“How to Speed Up Spending,” in- 
dicates Mr. Dahlberg’s approach to 
a solution of the unemployment ques- 
tion. To continue our capitalistic sys- 
tem, the rate of spending must be 
sufficient at all times to utilize the 
labor supply of the nation. But this 
cannot be attained by centralized plan- 
ning and administered prices. The 


(Please turn to page 20) 
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C arket oituation 
ts, , 
ad, 
en Although the swiftness of the growth of the present depression 
ns suggests that its duration will be comparatively short, no basis has 
rs yet been built up for adoption of aggressive purchasing policies. 
he HARE prices recently have performed better than the action of the commodity price indexes. Moody’s spot 
of they had been able to do for well over a month, the —_ index, for instance, after holding reasonably stable around 
he rally from the March 31 lows carrying the industrial the 150-level from November to the middle of March, 
qpaverage up more than ten per cent from the lowest has more recently been dropping almost daily and last 
, point reached since 1935. Although political trends have week stood at about 139. Until commodities stabilize 
“Fnot been uniformly in a direction which would please __ it will be futile to look for general business to do better 
°" Vpusiness and the markets, most of the more important than merely hold its own. And for stock prices to ex- 
developments have been of encouraging nature. As re- perience any sustained rise there must be the prospect 

‘fgards general business activity, about the best that can — of expanding corporate profits. 

fe said is that no further deterioration appears to have Reliable Washington reports tell of the President’s 
E. fset in, and trade and industry are continuing to move desk being piled high with plans and suggestions for turn- 
ef Facross what is at least a temporary bottom. ing the business tide and stimulating vigorous recovery. 
rk} But before one is warranted in assuming that stock All that is needed is, of course, that past mistakes be 
of prices have finally turned definitely upward there must rectified, but the possibility of emergence of some new 
nt fappear substantial improvement in the bond and com- and spectacular scheme cannot be ignored. And whether 
h- § modity price situations. Bond prices have recently shown __ or not “it was planned that way,” the fact remains that 
ts fa firming tendency, but considerable further show of _ fiscal trends are moving swiftly inflationward. This can 
si-f strength will be necessary before they furnish a basis hardly be expected to become a major stock market in- 
nt }for encouragement. Even more disappointing has been (Please turn to page 27) 
a- 
us TeFINANCIAL WORLD STOCKOMETER 
O- {SENSITIVE STOCK AVERAGE 
| 
ue 82 \ 
n- 64 IssUES TRADED } 
se 1000 
BROKERS’ LOANS 400 
6212 T 
is VOLUME OF SALES ] 382 

J MAMJJASONDIJFMAM) JASONDJ MAMJJASONDJFMAMJJASOND 5 12 1926 2 9 1623 2 9 16 2330 6 1320 27.4 11 1825 1 8 15 22 29 6 13 20 27 
1934 | 1935 1936 1937S; _JAN. =| FEB APR. MAY! JUNE | _JULY 


3 


| 
Th 
—, 
j 
| 
ay 
| 
| 
| : 
4 


The FINANCIAL WORLD 


Vol. 69. No, 


Auto Profits: 


The first quarter of the vear, normally a period of 
reasonably good profits for the automobile companies, 
will probably contribute little if anything to the year’s 
total earnings for most companies in the industry. AlI- 
though signs of a spring rise in sales have now begun 
to appear, factory shipments for the first quarter were 
‘only about half those of the same three months of 1937. 
Second quarter results should be better. An upturn be- 
gan in March, when shipments exceeded those of Feb- 
ruary by about 16 per cent. And production schedules 
are now being stepped up, estimated output for the first 
week of April being 20 per cent ahead of that of the 
preceding week. Subsequent gains may not be up to 
seasonal expectations, but any rise will favorably affect 
income accounts. 


Retail Trade: 


March sales figures for the chain stores are about in 
line with expectations, being generally under last year. 
Woolworth’s sales were down 9.8 per cent as compared 
with February and 11 per cent under last year; sales of 
S. S. Kresge were 16.4 per cent below 1937, and a decline 
for the quarter of 8.9 per cent was reported. Sales 
comparisons with March of last year are, however, sub- 
ject to a certain amount of distortion. Easter in 1937 
was three weeks earlier than this year, and any benefits 
of holiday spending were derived in March. The cur- 
rent month is unlikely to witness any booming retail 
business, but possibly the comparison with a year ago 
may be less unfavorable than the current figures suggest. 


Fertilizer: 


Despite predictions—doubtless based on the probabil- 
ity on some decline in farm income in the months ahead 
-—that fertilier sales this year will run 20 to 25 per cent 
below those of 1937, no sign of a decline has yet ap- 
peared. On the contrary, beginning last November 
indicated sales have shown gains over the figures for 
the same month in the preceding year, January’s volume 
rising 7 per cent and February’s being up 2 per cent. 
From the standpoint of profits, the price situation holds 
more concern for the industry than do sales prospects 
this year. So far, prices have apparently held up rea- 
sonably well. The two heaviest selling months are March 
and April, and if no significant price reductions are seen 
this month the companies should be able to show rea- 
sonably satisfactory profits for their current fiscal year. 


Paper: 


Dislocations resulting from heavy ordering of ney 
print by publishers late last year in anticipation of {J 
$7.50 price increase effective January 1, still are apparey 
in the industry although trends now are toward mop 
normal conditions. Stocks of supplies in publisher 
hands have been high for a number of months, but g 
the end of February they had been worked down to th 
equivalent of 67 days’ requirements as against 75 day 
needs at the end of 1937. Despite drastically curtail 
output, production is currently running in excess ¢ 
shipments, and the mills’ stocks are higher than the 
were last December 31. All indications are that, despite 
the higher prices now in effect, newsprint companie 
earnings statements will make disappointing reading fo; 
the first quarter of this year—and perhaps for the se. 
ond quarter as well. 


Freight Traffic: 


Railway car loadings reports are being distorted by 
the facts that the major portion of the rate increase 
became effective March 29, and that shippers as muc 
as possible took advantage of the lower rates prevailin 
in the week preceding that date. Thus, loadings for 
the week ended March 26 showed the sharpest week. 
to-week gain in over a year. And for the week endeif 
April 2 they dropped abruptly to the lowest level for 
any corresponding week of recent years except 1933. 
Nevertheless, eliminating distortions, the fact remain: 
that traffic is currently running about 25 per cent below 
the levels of only a year ago. 


No Depression: 


One branch of industry that is feeling no depression 1s 
that which supplies materials and equipment for oil wel ' | 
drilling. Thanks largely to proration restrictions on 
existing wells, the search for new supplies of oil con-nds 
tinues unabated. During the first twelve weeks of thisfrea 
year 6,477 wells were completed, according to the countfhan 
of a leading trade journal, a figure which compares withform 
6,483 in the same period of 1937. ont 
efic 
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ayy U. S. Treasury 
leg Washington, D.C. 


Lins 


1 is 
ell) URING the first nine months of 
on the current fiscal year (which 
om-Bnds June 30) the United States 
hisfreasury paid out $856 million more 
intfhan it received in taxes and all other 
ithforms of revenue. In the nine 
onths ended March 31, 1937, the 
eficit was almost $1.8 billion. This 
arge reduction in the gross deficit 
eflects the combined effects of in- 
reased revenues and smaller relief 
penditures. Total receipts for the 
line months show a gain of over $1 
billion, while WPA expenditures de- 
ined $465 million. Earlier in the 
urrent fiscal year, Administration of- 
icials were encouraged by these 
tends to predict a “layman’s balance” 
Mf the budget in the 1939 fiscal year— 
at is, a balance on a cash income 
nd outgo basis. At the time of the 
anuary budget message, however, 
his hope had been abandoned. The 
President’s message predicted a deficit 
Mf $1,088 million for the current fiscal 
ear, and an only slightly improved 
howing—a deficit of $949 million— 
or the 1938-1939 fiscal period (fig- 
tes exclude statutory public debt 
etirements ). 
|} { It is now evident that both of these 
orecasts were too optimistic, particu- 


Budgetary Inflation Looms 
Again Major Factor 


Even the predicted “lay- 
man’s balance” of the Fed- 
eral budget disap- 
peared from the realm of 
possibility, and a deficit of 
at least $2 billion appears 
inevitable in the 1939 fiscal 
year. The prospect of fur- 
ther credit inflation is as- 
suming increasing impor- 
tance as a major factor. 


larly the latter. The deficit for the 
current fiscal year will be less formid- 
able than that of $2.8 billion for 1936- 
1937, but it will not appear especially 
reassuring to conservative students of 
government finance. Whatever re- 
duction is shown will be due almost 
entirely to increased revenues; the 
business recession has necessitated 
supplementary relief appropriations, 
and it now appears very unlikely that 
expenditures will be substantially less 
than the total of about $8 billion for 
the 1936-1937 fiscal year. (If the 
veterans’ bonus outlay is deducted 
from the total expenditures of $8.8 
billion for the 1935-1936 fiscal year, 
the outflow of funds from the Treas- 
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Home of the 
Budgetary Deficit 


—Finfoto 


ury in the 1937 fiscal year established 
a new peace-time record.) The de- 
crease in WPA expenditures to date 
has been largely offset by the fact that 
the RFC has drawn upon the Treas- 
ury for a net amount of $22 million 
to cover new loans and other expendi- 
tures, whereas in the first nine months 
of the 1936-1937 fiscal year the 
Treasury benefited to the extent of 
$334 million because of the excess of 
repayments over RFC outlays. 

On the other hand, revenues have 
increased substantially. Total gen- 
eral fund receipts to March 31, 1938, 
amounted to $4.8 billion, as against 
$3.7 billion in the corresponding 
preceding period. Income tax col- 
lections accounted for almost half of 
this increase and Social Security 
taxes for most of the rest. These 
gains were to be expected, because of 
the statutory advances in Social Se- 
curity tax rates, and the fact that in- 
come taxes—up to and including the 
first quarter of 1938—reflected suc- 
cessive advances in the general levels 
of corporate and individual earnings 
in the preceding calendar years. How- 
ever, it is interesting to note that in- 
come tax collections for March, 1938, 
(which includes the heavy first quar- 
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ter payments ), showed a gain of only 
$23 million over March, 1937, the 
total of $723 million falling a little be- 
low the revised Treasury estimates. 

This showing is but a mild fore- 
taste of what is certain to take place in 
1939. First quarter tax collections 
would have been much larger if the 
late 1937 slump had not cut into the 
large earnings of the first half of last 
year. Next year’s income taxes will 
be paid on the basis of the drastically 
reduced earnings of 1938, and it is 
unlikely that the tax legislation now 
under consideration by Congress will 
result in any material net change 
in rates. If the Senate Finance 
Committee’s recommendations are 
adopted, the increase in the flat cor- 
poration tax rate to 18 per cent will 
be counterbalanced by the elimination 
of undistributed profits tax and 
some of the “nuisance” taxes. In ad- 
dition to a drastic drop in income 
taxes, a substantial decline in the pro- 
ceeds of other levies, notably customs 
receipts and liquor taxes and other 
miscellaneous internal revenues de- 
pending upon the volume of business 
activity and earnings will probably 
take place in the 1938-1939 fiscal year. 
The Federal Reserve Board’s ad- 


justed index of industrial production 
was computed at 79 for the month of 
February, 1938; this happens to have 
been the average for the year 1934. 
For the fiscal year 1934-1935, the in- 
dex averaged a little higher at 81.7. 
U. S. Treasury receipts for the 1935 
fiscal year totaled $3,790 million, 
which compares with $5,293 million 
for the 1937 fiscal year and an esti- 
mate of about $6 billion for the cur- 
rent fiscal year ending June 30. It 
would, of course, be quite unwar- 


ranted to jump immediately to the 


conclusion that revenues for the fiscal 
year starting next July 1 will show a 
drop of $2 billion or more from the 
total for the current period. New 
taxes have been imposed since 1935 
and it is entirely possible that busi- 
ness conditions will record sufficient 
improvement in the last half of 1938 
or the first half of 1939 to carry the 
Reserve Board’s index to a level sub- 
stantially above the low 80s, even 
though there appears to be little pros- 
pect of much net gain over the next 
few months. However, it seems rea- 
sonable to deduce from a comparison 
of the two sets of figures that rev- 
enues will suffer a sharp decline, par- 
ticularly because of the outstanding 


importance of income taxes, whi FE 
produce about 40 per cent of tm ie 
revenues in good years. And eva yw 
brisk recovery in general busines, 9 
tivity in the last half of the curp 
year would not bolster up 1938 ea 
ings sufficiently to avert a sharp dp 
in income tax collections next ye 
Turning to the other side of 
ledger, we find even more convingi 
evidence that we are destined to 4 | 
turn to deficits of the magnitude, 
those of the years 1932-1936, wh, 
the Federal Government’s 
showed red ink figures averagi 
more than $3 billion per annum, | 
Administration’s estimate of total « 
penditures limited to approximatd 
$7 billion for the 1938-1939 fix 
year, as presented in the Jan 
budget estimate, is already hopeless 
out of line with current realities a 
the probable future trend of Gove 
ment spending. In addition to i” 
creases in outlays for the farm af’® 
armament programs and other px 
poses which have little or no dird 
connection with the business deprg?"' 
sion, a sharp expansion of rel 
grants appears inevitable. The Ag’ ™ 
ministration is determined not 
(Please turn to page 30) 


New Competition in Light ‘Tractors 


HE new low priced Ford trac- 

tor, which has long been the 
subject of rumors and more recently 
of more definite reports, has assumed 
tangible form. Working models have 
been subjected to extensive tests 
at the 80,000-acre Ford estate in 
Georgia, and Mr. Henry Ford has 
stated that he is entirely satisfied with 
their performance. Commercial pro- 
duction of the new tractor is expected 
in the not distant future. 


In the meantime other manufactur- 
ers, notably Allis-Chalmers and Deere 
& Company, have entered the low 
priced tractor market. Last Decem- 
ber Allis-Chalmers introduced a new 
line of light tractors to sell around 
$500; recent reports indicate that the 
volume of business developed in this 
model has been very gratifying. The 
indicated success of Allis-Chalmers’ 
excursion into this field supports the 
view that there exists a large poten- 


Several leading manufac- 
turers are tapping wider 
markets by promotion of 
tractors at new low prices. 


tial market for low priced tractors 
which has been exploited to only a 
limited degree. Last year, only about 
20 per cent of the country’s farms 
were equipped with tractors. How- 
ever, the majority of the farms not so 
equipped are small units on which 
two-plow tractors, costing $1,000 or 
more, could not be efficiently utilized. 
The theory is that the operators of 
many of these smaller farms, which 
could not support the capital or op- 
erating costs of the large models, can 
be sold on the profitability of one- 
plow tractors selling in a much lower 
price range. The profitability of trac- 
tor ownership to the farmer depends 
in large part upon the relation of 
cost to the number of hours of use. 


Just how the competition in tl 
low priced tractor field will shape #" 
depends upon the degree of aggre - 
siveness shown by Ford in promotii§® 
his new brain child, and also up 
his decision upon a retail price. 
rumors to the effect that the ne 
Ford tractor will retail around $3 
prove to be well founded, there wou 
presumably be considerable effect 
on the competitive position of 
other manufacturers. However, ui 
less the “sage of Dearborn” show 
decide to forego profits on his nem 
venture, there would appear to im 
ample scope for the companies whigiil 
have preceded him in this field, 7m 
view of the indicated potentiality 
for low priced, all purpose models im 
farm use. The development of f/m 
market for tractors selling for $3 
or less may prove to be one of tm 
outstanding bright spots in a peri@ 
of general business stagnation. nt 
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wil High grade guaranteed rails and 


f tl leased line issues have held up 
eval well marketwise; but the stocks 
the “borderline roads” have 


severe depreciation. 


Line Stocks 


—Finfoto 


Rail Credit Factors 


HE two fundamental bases for 
appraisal of railroad leased line 
urities remain unchanged despite 
‘velopments of recent months which 
necessitated the alteration of 
me of the older concepts of rail in- 
Iestment analysis. Although such 
od ctors as the amount of senior se- 
nd rities, if any, and the capitalization 
ager mile of road can not be entirely 
+ gsregarded, the standing of leased 
e stocks depends mainly upon 1) 
e location and profitability of the 
ssor’s properties, and 2) the degree 
financial strength shown by the 
ssee Or Operating companies. That 

e former consideration should be 
corded due weight even in a period 
extreme financial stringency is 
prne out by the fact that dividend 
ital payments have been continued 

1 certain leased line stocks despite 
pe fact that the operating companies 
ave been in receivership for several 
ears. However, the latter factor— 
e financial condition of the lessee 


companies—has recently become pre- 
dominant in several situations in 
which there is a wide investor inter- 
est; even the relatively strongly 
situated leased line stocks of the 
“borderline railroads” have under- 
gone severe market depreciation. On 
the other hand, most of the leased 
line issues of the financially strong 
railroads have held up well market- 
wise, considering the extent of the 
general decline in security quotations. 
Receivership and bankruptcy courts 
have the power to disaffirm leases, 
and such action is the normal ex- 
pectation with respect to unprofitable 
lines in the course of reorganization 
proceedings. Even the securities rep- 
resenting indispensable properties 
may be subject to readjustments. 
Stockholders of leased lines of this 
character are sure to fare better than 
those who hold shares covering mile- 
age of questionable value, but in cases 
where the financial condition and 
earnings prospects of the system as 
a whole are such as to necessitate a 
drastic reorganization, rentals of 
even the most strategically located 
properties may be subject to down- 
ward readjustment. It is for this 
reason that the leased line stocks of 
some of the borderline roads are cur- 
rently selling on indicated yield bases 
of 10 per cent or more. Brief dis- 
cussions of the position of some of 
the more prominent issues follow: 


DELAWARE & Hupson: The Albany 
& Susquehanna and the Rensselaer & 


—Finfoto 


Saratoga Railroads are the two im- 
portant leased lines. Both were 
leased originally by the Delaware & 
Hudson Company ; when this unit be- 
came a holding company, the leases 
were assumed by the subsidiary Dela- 
ware & Hudson Railroad Corpora- 
tion. The latter (the railroad operat- 
ing company) has shown large defi- 
cits in every year since 1931. Last 
year’s net loss was $998,165, which 
compares with a deficit of $926,695 
in 1936. Consequently the investment 
standing of the leased line stocks is 
derived largely, if not entirely, from 
the fact that the holding company, as 
original tenant, is contingently liable 
for performance of the leases. Dela- 
ware & Hudson Company has been 
making large advances to the Rail- 
road Corporation in recent years (and 
also to the Hudson Coal Company, 
its other main subsidiary), loans to 
the railroad subsidiary amounting to 
$8.7 million in 1937. The funds for 
such loans were obtained largely by 
sale of assets formerly carried in the 
parent company’s large security port- 
folio; stocks and bonds which cost 
$12.6 million were sold during the 
year. Since there is every indication 
that the railroad system will continue 
to show deficits, regular dividend 
payments will presumably depend in 
the future, as in recent years, upon 
further support from the holding 
company. 

The market value of the latter’s 
marketable securities amounted to 
$20.4 million at the end of, 1937, 
which compares with $50.1 million at 
the close of 1936. A considerable 
part of the decline represents market 
depreciation of securities retained. 
However, although the remaining 
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marketable assets may be sufficient to 
support the unprofitable subsidiaries 
for a year or two more, it is evident 
that such support can not go on in- 
definitely. 

Changes in management resulting 
from retirement of L. F. Loree may 
result in drastic economies or other 
adjustments calculated to reduce the 
deficits of the railroad, but the longer 
term prospects do not appear especial- 
ly favorable. The Albany & Susque- 
hanna mileage is considered more 
valuable that the Rensselear & Sara- 
toga property, which is reflected in a 
current yield for the former’s stock of 
about 10 per cent, as against a yield 
of about 16 per cent for R. & S. 
Neither issue can be considered suit- 
able for conservative investment pur- 
poses. 


DELAWARE, LACKAWANNA & 
WESTERN: This road, like the Dela- 
ware & Hudson, is considered to be 
primarily a hard coal carrier, and 
because of the secular trend of de- 


High 


ONTHLY dividend payments 

are not unique, although they 
are unusual, and they have their ad- 
vantages for the investor who wishes 
to receive his income with the same 
regularity that characterizes the de- 
livery of salary checks. When such 
payments have been made consistently 
over a period of years and are derived 
from a stock that evidences unusual 
market stability and which represents 
a company that has a long black ink 
record, the stock should fit into many 
portfolios. Particularly when, in ad- 
dition, the yield is liberal on the basis 
of recent market prices. 

The capital stock of American 
Home Products affords a combination 
of those important factors. The com- 
pany is, through subsidiaries, one of 
the leading producers of proprietary 
drugs and cosmetics, its trade-marked 
products including Cascara Quinine, 
Anacin, Kolynos dental cream, BiSo- 
Dol, and numerous others. Acquisi- 
tion in 1936 of Affiliated Products, 
Inc. added Kissproof, Edna Wallace 
Hopper, Angelus and _  Incarnat, 
among others. And in 1937 the com- 
pany acquired Midway Chemical 
Company which manufactures insec- 


creasing use of this commodity, its 
longer term prospects are beclouded 
to the extent of its dependence upon 
anthracite traffic. However, the Lack- 
awanna’s traffic is better diversified 
than that of the D. & H.; manufac- 
tures and miscellaneous account for 
40 per cent or more of total freight 
revenues in good years as against 
about 30 per cent for the Delaware 
& Hudson. For this reason, the road 
may show greater resiliency than the 
D. & H. in the next general business 
up-turn. But under prevailing con- 
ditions, manufactured goods traffic is 
suffering with that of other industrial 
roads. The D., L. & W. has reported 
deficits in every year since 1931; the 
net loss of 1937 was $936,772. A 
much larger loss appears inevitable 
for the current year. 

Of the numerous leased line prop- 
erties, the three most important are 
Lackawanna R.R. of N. J., Morris 
& Essex and New York, Lackawanna 
& Western. The stocks of all three 
represent indispensable main line 


Yield Plus Stability 


American Home Products 
affords a yield of better 
than 7 per cent on the 
basis of its current divi- 


dend rate of $2.40 a share 
per annum. 


ticides, floor wax, furniture polish 
and mops and dusters. 

December 31, 1937, capitalization 
of American Home Products con- 
sisted of 741,060 shares of capital 
stock, $1 par value, and $680,069 of 
long term debt. Since incorporation 
of the company in 1926, net income 
has never fallen below $1 million in 
any one year, although a recent low of 
$1.7 million was reached in 1935, Ex- 
pansion in 1936, however, lifted sales 
to a new peak, and income rose sharp- 
ly to $2.82 million. In 1937 sales rose 
to $25.7 million, increasing more than 
20 per cent over the 1936 results, and 
net amounted to $2.87 million, or the 
highest since 1931. In recent years 
per share earnings have risen stead- 
ily, with the exception of 1935; such 
results rose from $2.97 in 1933 to 
$3.81 in 1936 and $3.88 in 1937, al- 
though amounting to only $2.57 in 
1935. Acquisition of properties, and 


mileage, but the issues are quotefime 
a yield basis of 10 per cent or yl Le 
These high yields reflect not onhyim | 
unprepossessing earnings tf 
the system, but also—in certain digit 
—the existence of substantial fy 
debt in the lessor companies’ caymmeny< 
zations. This accounts for the 
that the largest issue, Morris & Ra 
guaranteed stock, is selling g I 
higher yield basis than some of i * 
branch line shares, although it js \ 
property that affords access to ff 
New York metropolitan area, 
Morris & Essex has $70 mil 
bonds and $15 million stock outst; 
ing. In the event of reorganizat 
the stockholders would be in a 
cidedly weak position. HE 
Apart from these individual of mall 
siderations, all of the leased jps | 
stocks of the D., L. & W. mugfothe 


classified as speculative. ang’ 
aris 
pptio 


The position of other actively tniged c 
leased line stocks will be discussed ; extt 
coming issue. 
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ry 
the issuance of shares either direqhg } 
or indirectly for this purpose, teproc 
to distort these comparisons, but itfing 
notable that neither per share eating 
ing nor dividends have fallen belgtn | 
$2.40 annually since the company wou 
incorporated and in many years haredi 
been considerably above this amounl; 
Since October, 1933, the compafhs— 
has paid dividends of 20 cents monighor 
ly, with an extra of 10 cents in lhe 
and 20 cents in 1937, and the reguftry 
rate has been continued into 19Mhag 
Recently selling around 34, the stoged 
affords a yield of slightly more tharal 
7 per cent on the basis of the $24tu: 
regular annual dividend; its prihdi 
range this year has been from 30fhe 
to 3734, and it is selling for somewh@ fir 
less than 9 times 1937 earnings. It@ sl 
both representative of and a leader fhp: 
the proprietary medicine group | 

stocks that have been among the mofo 
stable issues of the 1937-1938 be@es 
market. Thus it offers a combinati@ t 
of price stability and a generous 
and, although the company it rept{nd 
sents is in a highly competitive ifhi 

dustry, both on its past record aij 
the outlook the continuance of tiffs 
regular rate seems reasonably assuregye 
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HE bread baking industry nor- 
al g mally is among the last major 
d ups to feel a depression, but, on 
wus fother hand, is prompt in reflecting 

ange for the better. This condi- 

arises from the fact that the con- 
ption of bread and the lower- 
 tiged cakes is quite stable, and only 
ed # extreme swings in unemployment 
lower mass purchasing power 
rt a potent effect on average con- 
ner demand. Profit margins of 
bakers, on the other hand, have 
tuated considerably in past years, 
ause of the varying prices of raw 
erial ingredients and the large and 
tively fixed wage costs. The in- 
ry has been able partly to offset 
iredng costs by increasing the prices 
teqproducts, and through greater op- 
it iting efficiencies. But the best op- 
caging returns are usually shown 
belffn business is good, and the prices 
'y Wour, sugar, butter, eggs and other 
hifredients are steady or low. 
10upnly one of the four leading baking 
npafis—Continental Baking—was able 
jonihow larger earnings in 1937 than 
Ihe previous year. While the in- 
gugtry reported higher dollar and 
19fhage sales, profit margins were re- 
stofed by increased tax costs, con- 
tha@rably higher wages, and the sharp 
$2#tuations in commodity prices. 
pifiditions improved toward the end 
Hithe year, and indications are that 
wig first quarter of the current period 
It@ show earnings above those of the 
et iparable three months of 1937. 
( 
MOP®ONTINENTAL BAKING is the 
be@est bread baking organization, 
through aggressive merchandis- 
vif of the company’s best known 
“Wonder” bread and rolls 
> hich account for around 75 per 
at of the dollar volume) and 
@ostess” cakes, earnings have im- 
ireéived in the past three years. Sales 
me last year increased nearly 20 


Bread 


Lower raw material prices 
are working in companies’ 
favor. Volumes should 
hold, barring further un- 
employment. Stocks, how- 
ever, all are speculative. 


per cent, and net earnings rose 18.5 
per cent. Moreover, the company 
showed the largest profit margin (dis- 
regarding Ward, whose sales figures 
are not available) of the industry. 
Earnings in the thirteen weeks which 
ended March 27, 1937, were equal 
to $1.16 per share of 8 per cent pre- 
ferred against $1.30 in the comparable 
preceding period. Indications are 
that earnings in the recently ended 
period were well above last year. The 
company has been quite successful 
with its inventory policy, and unlike 
its competitors avoided losses on 
positions last year. While inven- 
tories are carried on the books at cost 
as of December 25, 1937, of $3 mil- 
lion, it is reliably understood that 
this figure is only $35,000 in excess 
of market value. The capital struc- 
ture is somewhat unwieldy, with back 
dividends of $11.50 per share on the 
8 per cent preferred. The stock, 
around 70, and the class A, at 11, are 
not devoid of longer term potentiali- 
ties, but obviously occupy speculative 
positions. 


GENERAL BAKING, the second 
largest unit in the industry, has had 
by far the most steady and impres- 
sive record of the field. Not only 
have operations been conducted at a 
profit over a long period, but com- 
mon dividends have been maintained 
uninterruptedly since 1921. The rea- 
son for the favorable experience’ is 
that bread, of which the “Bond” 
brand is the largest seller, constitutes 
around 90 per cent of total sales, and 
the more speculative pastry business 
accounts for only a minor proportion 
of activities. Earnings last year were 
equal to 50 cents per common share 


Probable 
Bakers 


—the lowest in many years, against 
$1.20 in 1936; the first quarter of 
1937 was the poorest (preferred divi- 
dend requirements were barely cov- 
ered), and the bulk of the year’s 
profits (45 cents per share) was 
earned in the fifteen weeks which 
ended October 15. With inventories 
written down to the low levels which 
obtained on December 25, and with 
raw material prices lower, a better 
showing was made in the first 13 
weeks of this year when net was equal 
to 35 cents per share. Around 8, the 
common shares appear to be dis- 
counting the adverse factors in the 
situation. 


Warp BakING failed to cover 
dividend requirements on the 7 per 
cent preferred stock in 1937 for the 
sixth consecutive year, and accumu- 
lated dividends on that issue at the 
end of the year amounted to $21 per 
share. Cake operations may be more 
profitable this year with lower prices 
for eggs, butter and sugar, but the 
company operates in highly competi- 
tive markets, and possibly some 
capital readjustment will be neces- 
sary to eliminate the back dividends. 
The company earned 25 cents per 
share of preferred in the twelve weeks 
to March 20, 1937, as compard with 
96 cents in the like previous period. 
Some improvement is expected this 
year, but the class A is far removed 
from dividends. 


Purity BAKERIES earned 60 cents 
a share in the year which ended 
January 1, 1938, against 89 cents in 
the previous period and a deficit of 
33 cents per share in 1935. Since 
the company’s year closed six days 
later than its larger competitors, some 
small advantage probably accrued 
through the moderate rise in com- 
modity prices during that interval. 
Company’s best known subsidiary is 
Cushman’s Sons, Inc., which operates 
in prominent industrial areas. This 
subsidiary is most active in the higher 
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priced field, and earnings are im- 
portantly affected by purchasing 
power trends which determine semi- 
luxury spending for cakes and the 


The Best 


EHIND any rise or fall of a 

given stock price index is a story 
of varying market movements by the 
shares comprising that index. Meas- 
ured by the weekly average of 347 
industrial issues, as compiled by 
Standard Statistics, stocks touched a 
recovery peak during the second week 
of March, 1937. From that point un- 
til March 30, last, this average re- 
corded a drop of 52.2 per cent. Yet, 
of approximately 60 groups into 
which this industrial index is div- 
ided, declines ranged from about 30 
per cent to around 70 per cent. In 
general, this deviation from “‘average 
decline” may be traced either to an 
inherent trade characteristic or to a 
specific industrial trend; at times it 
may be accounted for by the market 
action—whether volatile or sluggish 
—typical of a given stock group. 
Movements of fourteen of the more 
important stock divisions in the 
Standard Statistics weekly composite 
industrial index illustrate this condi- 
tioned market action as evidenced 
over the past year. Seven groups fell 
less than the average of 52.2 per cent 
(33.6 to 51 per cent) ; an equal num- 
ber extended the drop to greater pro- 
portions (54.7 to 66.8 per cent). 


Smallest Declines 


At first glance, the decline of only 
34 per cent by the textile stocks is 
surprising. But as a group, these 
shares reached their high in Febru- 
ary, 1937, and were steadily losing 
ground when the composite index was 
moving on to a new high. With a 
fall of only 35 per cent in market 
value, cigarette shares turned in one 
of the best performances. Last year 
marked a consumption peak for cigar- 
ettes while profit margins were pro- 
tected by an early advance in whole- 
sale cigarette.prices. Consequently, 
despite flood losses, aggregate earn- 
ings of the industry last year com- 
pared favorably with 1936. 

Higher operating costs and inven- 


like. This type of business yields a 
greater unit profit under favorable 
conditions, but is more sensitive to a 
downward turn of the cycle. The 


common stock, around 7, is not; 
tinctly over-priced on probable 
ings this year, but any attractioy 
purchase or retention is lacking | 


Acting Stock Groups 


tory losses characterized food com- 
pany results in 1937. But improved 
profit margins resulting from the 
commodity price slide, as well as the 
prospects of relatively stable demand, 
were foreseen early in the recession 
and the loss in these shares held at a 
shade under 40 per cent. Reflecting 
financial strength and _ impressive 
comeback power, the drop in chemical 
shares was limited to 45 per cent. In 
the face of higher costs, earnings of 
these companies registered strong 
gains in the first nine months of 1937. 
And although increasingly strong re- 
cession influences adversely affected 
profits in the final quarter, total 
profits of this group last year were in 
excess of 1936. Declining around 47 
per cent, somewhat a better-than-av- 
erage showing was made by the oil 
shares. The refining division of the 
industry turned weak during the lat- 
ter part of 1937 but the statistical 
position of petroleum was otherwise 
well maintained and combined 1937 
net was well above 1936. Restricting 
their descent to some 51 per cent of 
the March highs, market action of 
companies engaged in retail trade re- 
flected the characteristic resistance of 
essential consumer goods to recession 
influences. Also receding about 51 
per cent from their highs, aircraft 
manufacturing shares managed to 
hold in the better-than-average cate- 
gory despite the heights to which they 
had previously been boosted. In this 
case, incessant armament demand 
throughout the world kept almost 
every one of these units at capacity 
operations throughout 1937. And at 
the year-end, heavy unfilled order 
backlogs were the rule. 

True to “prince or pauper’ tradi- 
tion, coppers and steels tumbled 65 
per cent and 66 per cent, respectively, 
to rest deep in worse-than-average 
territory. From a 1937 high of around 
17 cents a pound in March, red metal 
prices underwent a downward swing 
to below 10 cents following the Presi- 
dent’s price pronounciamento last 


April. In the steel industry, an, 1] 
erating rate of 92 per cent in 4 
melted away to about 19 per cen 
the end of 1937—for rapidity, 
cline unequalled in steel history, : 
tomobile companies experience 
startling fourth quarter sales sly 
last year. And with the prospec 
further declines in consumer pure) 
ing power, automobile shares sank 
per cent in market prices. 
Notwithstanding the outlook { 
relatively well sustained level of {i 
purchasing power in 1938, agri 
tural machinery stocks were down 
most 55 per cent. Still, this re 
sented the “best” performance in 
worse-than-average category — 
severity of the decline being larg A 
the result of this group’s inhe 
market volatility. From its I§gCor 
peak, the building equipment gr Cor 
dropped 62 per cent. Whatever §cat! 
couragement this industry 
from liberalizing amendments tofthat 
National Housing Act was maske@tor 
uncertain business conditions; be Tel 
ning with August, total value of @@ # 
struction awards ran under previ blu 


year’s levels. be | 
mat 
Heaviest Losses 
tra 


Falling consumer incomes causé§ equ 
sharp cut in movie earnings du Bel 
the latter months of 1937. Furtif cen 
more, movie units were agaih plagi ear 
by inability to adjust lavish prod 
tion costs to reduced revenues. | 
net result was a slump of abouf | 
per cent in the market value of tif tho 
shares. Of the fourteen groups § the 
der discussion, the maximum dec du 
(almost 67 per cent) was score(— W: 
the air transport group. Here, § sar 
seeming inconsistency of unuswi ber 
poor earnings in the face of redf ist 
passenger, express and mail volw# ma 
is explained chiefly by intensiff the 
competition during 1937 and roc po 
ing costs—together with the impg cor 
tive need for clarification of gov@ sey 
mental policies toward the indus 
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Three years and $5 million already spent on 
k ft investigation of company’s operations. And 
ofif more time will elapse before anything in the 
agri way of concrete action is taken. 


lar A T first blush, the report submit- 
nha ted to the House and Senate 
@Committee on Interstate and Foreign 
Commerce by the Federal Communi- 
cations Commission appeared to poise 
Ja Damoclean sword over the head of 
that colossus of the world’s corpora- 
tions, the American Telephone & 
Telegraph Company. Coming after 
fa three-year investigation, the report 
bluntly recommended that the FCC 
be given supervisory powers over the 
management group of A. T. & T. in 
regard to all Bell system policies, con- 

tracts, financing and purchasing of 
us equipment. It suggested further that 
duff Bell system rates could be cut 25 per 
urtif cent without interrupting existing net 
lagij earnings. 


One-Man Report 


out! it quickly developed that, al- 
f tif though the report was prepared by 
ps # the commissioner who had been con- 
Jef ducting the investigation, Paul A. 
redf Walker, its findings were not neces- 
¢,f sarily accepted by other FCC mem- 
isi bers and that probably a schism ex- 
re isted within this body. FCC Chair- 
uf man Frank R. McNinch emphasized 
nsif that it was not a full commission re- 
oc™ port but rather one submitted to the 
up! commission for study. And in a 
OV separate statement Commissioner T. 


Early Changes 
Not Indicated 
Tel. 


A. M. Craven not only expressed his 
inability as yet to reach final conclu- 
sions or to agree with some of the 
report’s recommendations, but criti- 
cized the manner in which the in- 
vestigation had been conducted, ap- 
parently objecting to a procedure 
which did not permit the telephone 
company to cross-examine witnesses 
or to be heard in its own behalf. 

The present status of the affair 
seems to be this: 1) Congress has not 
at hand a full commission report and, 
with a split indicated within the ranks 
of the FCC, this report will be de- 
layed. 2) The final recommendations 
will not be as drastic as those pro- 
posed by Commissioner Walker and 
Congress will not receive them in 
time to pass legislation this year. 

For these reasons it does not ap- 
pear pertinent at this time to attempt 
an exhaustive analysis of the Bell sys- 
tem or to consider at length the effects 
of the recommendations upon the 
status of A. T. & T. stock. President 
Walter S. Gifford of the telephone 
company has stated that the report 
appears to present much “that is sim- 
ply not true,” and he says that the 
suggestion that rates might be re- 
duced 25 per cent throughout the 
Bell system without reducing net 
earnings, by changing depreciation 
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and other major policies and prac- 
tices, is absurd. So far as deprecia- 
tion is concerned—and this is one of 
the focal points of attack—the picture 
is as follows: Consolidated revenues 
of the company from local calls and 
long distance tolls in 1937 amounted 
to something over $1 billion, and a 
25 per cent rate reduction would mean 
the loss of $250 million in revenues, 
without considering the increased calls 
that might result from such a reduc- 
tion. Total depreciation charges of the 
system amounted to $161 million last 
year, or only about 65 per cent of the 
proposed rate reduction. Obviously 
the complete elimination of deprecia- 
tion would not suffice to maintain 
earnings. 


Shares Attractive? 


At recent prices of around 124, A. 
T. & T. stock appears to discount 
rather fully whatever grief may be in 
store for the company when Congress 
finally acts. Even if the dividend 
were eventually cut to a $6 annual 
rate, the yield at this price is nearly 
5 per cent. And the changes, when 
they come, will probably occur in a 
period of better business which should 
serve to cushion the shock on earn- 
ings. Thus, retention of the stock is 
warranted at this time. 
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Prices Are as of the Closing, Wednesday, April 6, 1938 


Acme Steel C+ 

As one of the better units in the 
field, retention is warranted ; approx. 
price, 32 (ann. div., $2; indic. yield, 
6.2% ). Coincident with dropping of 
plans to sell additional common stock, 
Acme increased its bank borrowings 
to $1.85 million as of the 1937 year- 
end, from $800,000 a year earlier. To- 
gether with current earnings, these 
funds will be used to finance capital 
expenditures. Reflecting delay in 
making upward adjustments in sell- 
ing prices to compensate for increased 
raw material and labor costs, per 
share net receded to $5.79 in 1937, 
from $6.58 in 1936. 


Alpha Portland Cement 

Until construction activity shows 
signs of turning definitely higher, 
speculative commitments should be 
postponed ; present quotations, around 
12 (ann. div., $1). Sales declined 
some 14 per cent in 1937, and net 
slumped around 73 per cent to $234,- 
755, or 37 cents a share on 642,100 
shares. In 1936, net was $862,125, 
equal to $1.34 each on 644,600 shares. 
Despite the drop in sales, expenses 
were slightly higher. In addition, the 
sharp reduction in business activity 
discouraged construction plans dur- 
ing the latter part of 1937 and Alpha 
Portland sustained an indicated loss 


of 19 cents a share in the last quarter. 
(Also FW, Dec. 15, ’37.) 


American Metal Cc 

IVith near term outlook obscure, 
only moderate speculative commit- 
ments should be continued; approx. 
price, 25. While the company recent- 
ly reported that the change in the 
U. S. Treasury’s silver buying policy 
had not yet adversely affected Ameri- 
can Metal’s Mexican mining proper- 
ties, it was stated that their future 
was most uncertain. General econ- 
omic conditions are rapidly growing 
worse in that country and the militant 


attitude of Mexican labor is making 
for interruption in the company’s min- 


ing and smelting operations. (Also 
FW, Feb. 9.) 
Bendix Aviation Cc 


With medium term earnings pros- 
pects poor, shares continue unattrac- 
tive, even at present prices of around 
10. Company’s plan for proposed 
financing to provide for further ex- 
pansion and repayment of bank loans 
will be submitted to stockholders on 
April 13. While it is expected to 
place the issue privately, additional 
details ar not known; last year Ben- 
dix borrowed $1 million from banks. 
Though aviation division (now ac- 
counting for some 25 per cent of sales ) 
is returning a profit, the sharp drop in 
automotive output will probably offset 
first quarter profits from that source. 
On March 12, last, payment of an in- 
terim dividend was deferred ; last dis- 
bursement was 25 cents a share on 
December 13, 1937. 


Bohn Aluminum C+ 

With recent dividend action amply 
discounted in current market prices, 
around 17, longer term growth pos- 
sibilities warrant speculative reten- 


‘sharp recovery beforehand, the come? 


Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


Abraham & Straus ...... B toC+ 
Div. reduction reflects earns. drop 
Addressograph-Multigraph 
B+ to B 
Profits running below year ago 
Amalgamated Leather pf. C+ toC 
Dividend requirements unearned 


Cleveland Graphite...... B toC+ 
Curtailed auto output adverse 
B+ to B 
Operations lower; earns. drop 
likely 


National Enameling ..... C+ toC 
Omits div. on earns. uncertainty 

Wilson & Co., pf........ .B toC+ 
Halves div., conditions unstable 
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tion. Operations resulted in a loss iy 
the first quarter, and directors de fn 
ferred payment of the interim diy. 
dend due at this time. In 1937, Bohn 
Aluminum paid $4 a share, the las 
disbursement having been $1.25 q 
December 21, 1937. Plants are cur. 
rently running at 30 per cent of capa. ¥ 
city and unless business scores af 


wa 


pany expects that red ink results will? 
continue until the final quarter 2 : 
least. Per share net was $5.03 last 
year. Diar 
Pr 

Burlington Mills Chonly 
Company is well situated to parfterm 
ticipate in any large scale renewal ofapp' 
textile activity; speculative holdingy@s. 
may be continued at present levelssion 
around & (ann. div, $1). Reflectingfof th 
inventory write-downs and the busi-{!), 1 
ness recession, profit was $715,595fders 
last year, equivalent to $1.31 a sharelthe 
on 545,632 shares. In 1936, profit offfore 
predecessor constituent companies andpmat 
subsidiaries was $970,568, or $1.78 apthat 
share based on present capitalization)!" 
Inventories are very low and the $1 
million bank loan in the 1937 balance}! 
sheet was paid off in January out off'"8 
current funds. On February 15 com- 


pany paid the regular 25-cent quar-}‘* 
terly dividend. Fek 

Ea 
Consolidated Gas (Balt.) Al ] 


As one of the better units in the pub-* the 
lic utility field, shares are suitable for} con 
continued retention; approx. price, 
58 (ann. div., $3.60; yield, 6.2%). 
Operating revenues in January and V 
February were above the correspond- } — 
ing months last year, but higher 
labor, materials, depreciation and tax a 
charges more than offset the gain and §| » 
per share net receded to 84 cents, }}® 
compared with 90 cents in the initial 
two months of 1937. Industrial elec- }) 
tric and gas consumption were af-§}], 
fected by the recession, but domestic §}): 
usage continued to increase over the ‘ 
similar months of last year. Electri- 
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cation of the Pennsylvania Rail- 
pads main line west of Harrisburg, 
a., benefited the two months’ results. 


Delaware & Hudson C 
Shares possess little appeal at cur- 
ont levels, around 9; holdings should 
_[be transferred to a more promising 
<ituation. Consolidated report for 
__ 937 shows a loss of $2 million, or a 
Jeficit of $4 per share. This compares 
ith net of $158,767 in 1936, equal 
9 31 cents a share. Advances to af- 
liates aggregated some $12.6 million 
St ad were financed chiefly by the sale 
in pf securities worth approximately that 
nmount (at cost). Largest block sold 
le vas 66,500 shares of New York Cen- 
“hal. At the 1937 year-end, holdings 
‘of 410,000 shares represented 4/5 
fphare of Central for each share of D. 
. H. Original investment in this 
oad_—495, 000 shares—was acquired 
wgat an average cost of $22 per share, 
ompared with recent market price of 
$11 per share. 


Diamond Match b+ 
Present lag in production reflects 
Chonly a temporary setback and longer 
var-sterm positions should be maintained ; 
| dpappro-. price, 21 (yield on 1937 cash 
ngiadivs., 4.5%). Anticipating elimina- 
a ion of excise taxes at the beginning 
of the Government’s fiscal year (July 
. 1), jobbers are withholding match or- 
95@ders. In common with other units in 
industry, Diamond has _ been 
offforced to curtail operations in its 
match division and it is anticipated 
that near term movement of inven- 
tories. will be sluggish. It is expected 
gjfthat a House committee will follow 
cep the Senate committee’s action in vot- 
offing to eliminate excise taxes of $1 a 
n-pcase on wood matches and 25 cents a 


r-pcase on book matches. (Also FW, 
Feb. 9.) 


Eastern Gas & Fuel pr. pref. D+ 

For those in a position to assume 
b- the risks involved, holdings may be 
continued for speculative income; ap- 


last 


prox. price, 46 (ann. div., $4.50; 
yield, 9.8%). In the 12 months 
ended February 28, 1938, increased 
sales and operating revenues lifted 
net around 16 per cent to $3 million, 
or $12.23 per prior preference share. 
For the corresponding 1937 period, 
profit was $2.6 million, equivalent to 
$10.57 per prior preference share. 
Largely because of export demand, 
pig iron shipments during 1937 were 
the highest in six years. 


Granby D+ 

Currently depressed copper prices 
threaten profitableness of this mar- 
ginal producer’s Japanese contracts ; 
continued avoidance is counselled ; re- 
cent price, 3. Report for 1937 shows 
a loss of $63,019, or a deficit of 14 
cents a share (after depletion), com- 
pared with a loss of $73,862, or a 
deficit of 16 cents in 1936 when no 
provision for depletion was made. 
Since reconditioning work was car- 
ried on during the first half of 1937, 
actual mining operations were con- 
fined to the final six months. Late 
last summer two Japanese firms con- 
summated a three-year contract for 
Granby’s entire production. Among 
the conditions for cancellation of this 
agreement by either party would be 
Granby’s inability to make a profit on 
delivery. 


Grant (W. T.) B 


As one of the better variety chain 
units, speculative holdings may be re- 
tained over the longer term; approx. 
price, 19 (ann. div., $1.40). Though 
company’s stores in the industrial 
centers are feeling the adverse effects 
of rising unemployment, outlets in 
the rural areas are showing compara- 
tively well maintained sales volumes. 
Much of last year’s decline in per 
share net to $2.79, from $3.84 in 
1936, was caused by merchandise 
markdowns. Stocks are now being 
kept close to the level of current busi- 
ness, and inventories at the end of last 
month were 15 per cent under 1937. 


Hearn Department Stores Cc 
Only longer range speculative hold- 
ings appear justified, current levels 
around 4). For the fiscal year ended 
January 31, 1938, profit declined to 
$141,486, or 19 cents a share (after 
preferred dividends), compared with 
$571,293, or $1.72 a share in the pre- 
ceding fiscal twelve-month. While 
the business recession was undoubted- 
ly a factor, chief reason for the de- 
cline was the heavy expenditures to 
open two new stores. In addition, non- 
recurring items charged directly to 
earnings totalled approximately 45 
cents a share. (Also FW, Feb. 9.) 


Parmelee Transportation C 

Even at recent low prices, around 
14, shares should be avoided in favor 
of a more promising situation. Re- 
port for 1937 shows net of $248,599, 
equivalent to 34 cents a share, com- 
pared with $342,170 or 47 cents in 
the preceding year. Though operat- 
ing revenues showed nominal im- 
provement last year, a decline of 
around 5 per cent in other income and 
a rise of about 13 per cent in ex- 
penses cut profits. Reduced revenues 
are currently being experienced be- 
cause of falling consumer incomes. 
No dividends may be paid until an 
equipment note held by Checker Cab 
(the controlling company), amount- 
ing to approximately $1.4 million is 
fully liquidated. 


Shell Union Oil B 

Shares do not appear overvalued 
on the- basis’ of potential earning 
power and continued retention 1s war- 
ranted; approx. price, 12 (yield on 
$1 paid last year, 8.3%). Company 
succeeded last year in raising per 
share net to $1.44 compared with 
$1.35 in 1936. (Including non-recur- 
ring profit, net was equivalent to 
$1.57 per share in 1936). With its 
exploration program continuing, im- 
portant additions were made to un- 
derground reserves of crude oil last 

(Please turn to page 23) 
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Two Underpriced “Chemicals” 


ARNINGS of the two largest 
domestic sulphur producers— 
Freeport Sulphur and Texas Gulf 
Sulphur—were lower in the quarter 
which recently ended. But indications 
are that both companies fared con- 
siderably better than the average in- 
dustrial enterprise in the period. 
Domestic shipments are placed at 
around 20 per cent under last year, 
reflecting reduced activities in the 
paper, steel, chemical and other heavy 
industries which are large consumers 
of sulphur. On the other hand, the 
foreign business has held well because 
of a higher level of general production 
abroad and the increased armament 
spending which requires relatively 
large sulphur takings. Freeport Sul- 
phur probably earned in the neighbor- 
hood of 55 to 60 cents a share in the 
first quarter of this year as against 66 
cents in the first thrée months of 
1937 ; Texas Gulf is estimated to have 
made between 45 and 50 cents per 
share, as compared with 55 cents last 
year. 


Essential Commodity 


The sulphur industry normally 
feels the effect of declining productive 
activity somewhat belatedly, and is 
equally tardy in reporting improved 
profits once an upturn sets in. But 
because of the broad diversification of 
consuming outlets and the strong 
competitive position of the element, 
the consumption of sulphur generally 
holds better than most other essential 
commodities. This condition has 
been in evidence over the past sev- 
eral months, and future consumption 
trends probably will be steadier than 
the average chemical product can 
show. And the development of newer 
uses for sulphur in the textile indus- 
try (in particular in the field of syn- 
thetic rayons and fabrics) as well as 


Although the sulphur com- 
panies are extractive en- 
terprises, their product 
constitutes one of the lead- 
ing industrial chemicals. 
Shares are selling at low 
price-earnings ratios. 


the solvents and plastics divisions, has 
been helpful in counterbalancing re- 
duced takings from the petroleum re- 
fining and other industries because of 
the development of substitute methods 
and processes. 

Both Freeport and Texas Gulf are 
well fortified with respect to reserves. 
The danger always exists that new 
deposits of brimstone will be dis- 
covered to upset the dominant trade 
position of the two companies. But 
such a threat exists in every extrac- 
tive industry, and the prospects are 
that were any new domes found, one 
or the other of the leaders in the field 
would acquire the development privi- 
leges. 

A leading advantage of sulphur 
in the various major industrial proc- 
esses is that it is cheap, and that 
there is a substantial plant investment 
for its use. The price of sulphur has 
been held at $18 per ton since 1927, 
and is unlikely to be changed unless 
some drastic and fundamental de- 
velopment alters the picture. Profit 
margins of the producers are also 
relatively stable. Labor costs are not 
as large an expense item as is the 
case with most industries. The in- 
creased freight rates will add to costs. 
But a possible counterbalancing fac- 
tor is the proposed reduction of the 
tax burden in Louisiana, where a 
severance levy of $2 per ton is im- 
posed against a $1.03 per ton rate in 
Texas. Downward adjustment of the 
tax in the former state would be more 
helpful to Freeport, which has a large 
proportion of its reserves there, al- 
though Texas Gulf would also bene- 
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fit. Of more fundamental significance 
however, is the possible assumption 
that the industry will no longer 
singled out in those two states to bear 
an increasing portion of the tax costs 
unless higher productive activity 
occurs. 

With past earnings characterized 
by a rather high degree of stability, 
which is likely to be generally con 
tinued, the attraction of the equitie 
of the two companies is largely for 
income. Both stocks nevertheless 
qualify as inflation hedges, and earn- 
ings should conform with basic in- 


dustrial activity. Freeport Sulphw 
through Cuban-American Manganese 
also has an interest in a_ busines; 
which may conceivably prove rather 
profitable once the rate of production 
in the steel industry gets back to more 
normal levels, and which _ interest 
meantime should not be a serious 
drain on the parent company because 
of the improved operating efficiency 
of that subsidiary. 


High Yields 


Freeport, around 22, sells at 67 
times 1937 earnings to yield 9.1 per 
cent on the basis of a $2 dividend 
rate. Texas Gulf at 29 sells for less 
than ten times 1937 profits to yield 
6.9 per cent. Until the business pic- 
ture is clarified it is not possible to 
forecast dividend rates, but both com- 
panies have been fairly generous in 
the past, and current and prospective 
earnings outlook as well as financial 
resources of the two companies ap- 
pear to justify a continuance of divi- 
dend payments on a liberal basis. 
Present holdings of the two stocks 
may, therefore, he maintained, and 
new commitments appear warranted 
where a high yield and moderate 
longer term appreciation possibilities 
are desired. 
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ARNINGS of the leading New 

York metropolitan banks were 
generally lower in the first quarter of 
this year than those of the preceding 
three months as well as of the like 
period of 1937. Condition statements 
reveal somewhat varied earnings re- 
sults among the reporting institutions, 
with some banks showing only a mod- 
erate decline in indicated profits while 
a few failed to cover existing divi- 
dend rates. 


Few Surprises 


The statements furnished few sur- 
prises—one being the fact that any 
bank is able to operate at a profit 
over and above dividends under pres- 
ent conditions of declining bond 
prices, low interest rates and slack 
demand for credit accommodation. It 
is evident that the banks are sparing 
no effort to keep down expenses, and 
the caution exercised in recent 
months in arranging business loans 
on a basis of quality, rather than 
quantity, is proving sound policy. 
While some of the institutions were 
not able to avoid losses on their in- 
vestment portfolios, indications are 
that because of the conservatism in 
holding only the highest grade secur- 
ities, which have not suffered severe 
price depreciation, the adjustments 
were not significant. 

Most banks showed a decline in 
earning assets as compared with the 
end of the year. Loans were gen- 
erally lower, continuing the trend of 
the previous quarter. Deposits for 
some institutions rose while others 
had decreases. Holdings of Govern- 


Pick-Up Yet 
Bank Earnings 


Results for first quarter 

somewhat mixed. In most 

instances, protection of 

existing dividend rates was 
not substantial. 


ment bonds were also mixed among 
the various banks. Holdings of 
“other securities” were higher in 
most instances. Investment in munici- 
pal obligations showed the largest 
average increases, although this con- 
dition was largely due to the com- 
paratively heavy volume of state and 
municipal financing toward the end 
of the quarter and the absence of new 
Federal flotations on the scale of last 
year. The banks are keeping them- 
selves in a highly liquid position ; but 
since they are practically forced to 
turn to investments for the greater 
part of their income, stability in the 
securities markets and more con- 
fidence in the business outlook are 
essential before any significant up- 
turn in earnings develops. 

Various legislative proposals af- 
fecting the banks have cropped up 
recently. Most significant is the at- 
tempt in New York City to single 
out the banks for taxation of one sort 
or another to raise additional funds 
for relief. The proposals have in- 
cluded a tax on check accounts, a tax 
on commercial deposits, a tax on bank 
clearings and, finally, a levy on gross 
earnings. While these schemes have 
now being abandoned they have been 
a factor in recent price movements of 
bank shares. No Federal legislation 


is expected at this session dealing with 
either the bank holding companies or 
the amendment to the Banking Act to 
permit banks to underwrite securities 
under certain conditions. The bank 
holding company bill would not affect 
any of the leading New York institu- 
tions, and a complete ban on this type 
of company is not expected in any 
event. As far as underwriting activ- 
ities are concerned, the probabilities 
are that the political tide is not suffi- 
ciently favorable for the banks to 
create sponsorship for this proposal. 
Some of the recent underwriting ex- 
periences have not been fortunate, and 
the belief is growing that the banks 
are better able financially to carry out 
underwriting functions. But it will 
require a further shift in political sen- 
timent before there is a definite pros- 
pect of a modification of existing 
legislation. 


Hold Shares? 


At current market levels, the bank 
stocks are selling on the average, at 
close to book values and yield around 
5 per cent. While dividend rates in 
a number of instances are none too 
secure unless business improves this 
quarter, the stocks seem to be dis- 
counting most of the adversities in the 
outlook. And since the banks are in 
good condition to participate in any 
upturn in general business, such 
stocks as Bankers, Chase, National 
City, Guaranty Trust, Manufacturers 
Trust and Corn Exchange may be 
retained in well-balanced investment 
programs where the requisite amount 
of patience can be exercised. 


HIGHLIGHTS OF 


NEW YORK BANK 


STATEMENTS 


Earned per Share for Quarter Ended 


Book Value——, 


Bank: Mar. 31, June 30, Sept. 30, Dec. 31, Mar. 31, Mar. 31, Dec. 31, 7—Recent Price, Annual Current 

1937 1937 1937 1937 1938 1938 1937 Bid sked Dividend Yield 

Bank of New York..... $3.80 $5.01 .00 52 $3.77 $323.15 $322.88 330 345 $14.00 4.2% 
Bankers Trust ......... 0.68 0.89 0.81 0.80 0.57 40.85 40.77 40 45 2.00 4.6 
Central Hanover ....... 1.63 1.62 1.61 2.64 1.40 87.53 87.12 79 83 4.00 49 
Chase National ......... 0.51 0.39 0.42 0.71 0.44 *30.90 31.31 26 29 1.40 48 
Chemical Bank ......... 0.81 0.46 0.55 0.59 0.46 37.32 37.31 38 41 1.80 4.6 
Corn Exchange ........ 0.77 0.82 0.92 1.31 1.09 44.41 47.07 41 43 3.00 7.2 
Guaranty Trust ........ pf 3.22 3.85 4.15 3.16 302.04 301.88 205 220 12.00 35 
Manufacturers Trust 1.06 1.12 1.12 1.17 0.96 38.82 38.79 30 33 2.00 6.2 
National City .......... 0.44 0.37 0.55 0.48 0.28 21.96 25.83 21 23 1.00 4.6 
New York Trust........ 1.27 1.96 1.23 0.60 1.28 89.63 80.60 77 81 5.00 6.3 


*As of March 7, 1938. 
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Valuable for 


Future 


Reference 


323 American Zinc, Lead & Smelting Company 


Earnings and Price Range (ZA) 

Data revised to April 6, 1938 4 
Incorporated: 1899, Maine. General office: 30 PRICE RANGE 
943 Paul Brown Building, St. Louis, Mo. 20 
Annual meeting: Second Wednesday in April. 10 oO 
Number of stockholders: preferred, 379; 0 
common, 4,462 0 
Capitalization: Funded debt........... None 
“a oe stock $5 prior conv. DEFICIT PER SHARE He 

Common stock ($1 par).......... 664,140 shs 1930 °31 "32 ‘33 ‘34 °35_°36 1937 


*Giving effect to recapitalization; on December 31, 1937, 2,000 shares of old $ 
preferred had not been deposited in assent of recapitalization ; thus only 66,465 shares 
of $5 preferred were outstanding. New $5 preferred is cumulative after July 1, 1939; 
callable at $100; and convertible into 4 shares of common for each share of preferred. 


Business: Controls large acreage of lead and zine produc- 
ing properties and reduction plants. Principal products are 


slab zinc, sulphuric acid, zinc oxide, cadmium and limestone. 


Management: Well regarded. 

Financial Position: Adequate. Net working capital at end 
of 1937, $1.7 million; cash, $252,789. Working capital ratio: 
1.9-to-1. Book value of common, $8.57 per share. 

Dividend Record: No common dividends since 1917; arrears 
on old $6 preferred, $93 per share on December 31, 1937. 

Outlook: A high level of lead and zine prices obviously is 
necessary for profitable operations. Exploratory work may 
eventually improve company’s standing, but earnings experi- 
ence during the comparatively favorable, although brief, period 
of high prices in early 1937 was not particularly impressive. 

Comment: While recapitalization reduced charges ahead of 
the common, earning power was not increased and both equi- 
ties occupy a marginal position. 

EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Qu. ended: Mar. 31 June 30 Sept. Year’s Total Price Range 
D$0.68 D$0.75 D$0.63 D$2.64 6%—1% 
D 0.70 D 0.16 D 0.17 D 0.32 D 1.03 
SOBER. owes D 0.14 D 6.13 D 0.68 D 0.77 D 1.72 9 — 

"1935..... D 0.18 D 0.26 D 0.23 D 0.23 D 0.91 5%—3 

"1038..... D 0.21 D 0.13 D 0.16 Ni D 0.50 7%—3% 
a Ce 9.01 D 0.01 0.05 D 0.25 7D 0.23 20 --3% 


*On preseat capitalization. 7fAfter surtax of 3 cents. 


379 The Brunswick-Balke-Collender Company 


Data revised to April 6, 1938 go Earnings and Price Range (BCC) 

Incorporated: 1907, Del., as successor to an 40 

Ohio corporation of same name formed in 30 T_ PRICE RANGE 

1884. Office: 623-33 S. Wabash Ave., Chi- 20 

ago, Ill. Annual meeting: First Monday 10 

in April. 0 

Capitalization: Funded debt........... Non EARNED PER a bbe 
*Preferred stock ($5 cum. no par) 33,000 “4 0 
Common stock (no par)......... 441,355 shs SHARE 

*Callable at $102.50 per share. 1930 ‘31 °32 °33 °34 "36 1937 


Business: The leading manufacturer of billiard tables, bil- 
liard supplies, bowling alleys and accessories with plants in 
North and South America; also manufactures bar fixtures 
and equipment, soda fountains, squash courts and toilet seats; 
has more recently entered the electric refrigerator field. 

Management: Has shown aggressive tendencies in recent 
years in enlarging the company’s business. 

Financial Position: Good. Net working capital as of De- 
cember 31, 1937, $9.4 million; cash and marketable securities, 
$455,160. Working capital ratio: 8.7-to-1. Book value of 
common, $19.66 per share. 

Dividend Record: Arrears cleared up on old _ preferred 
through refinancing in 1935 and regular payments made there- 
after on new $5 preferred. Two special payments of 50 cents 
each on common in 1937, the first since 1929. 

Outlook: While product modernization and some diversifica- 
tion has been accomplished in recent years, the bulk of output 
falls in the luxury class, and revenues are quite volatile in 
response to general economic conditions. 

Comment: Both the preferred and common stocks are sub- 
ject to the risks inherent in a company whose business trends 
are very sensitive to cyclical influences. 

EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Qu. ended ar. June 30 ept. Year’s Total Price Range 
$0.86 D$0.79 D$0.77 D$0.61 D$3.03 4%— 1% 
eae D 0.58 D 0.65 D 0.27 D 0.86 D 2.36 12%— 2 
eee D 0.12 D 0.23 0.01 D 1.00 D 1.34 10%— 4 
a a D 0.36 D 0.27 0.38 D 0.08 D 0.33 11%— 3% 
D 0.24 0.45 1.3 
0.13 1.4 


No. 387 Calumet & Hecla Consolidated Copper Co, f) No. | 

and Price Range (CAH) Det 

. . a 

Data revised to April 6, 1938 40 Incorpor: 
Incorporated: 1923, Mich. Office: Calumet, 4 | SS ent Ice 
Mich. Executive office: 12 Ashburton Place, title in 
Boston, Mass. Annual Meeting: Second 10 oo Clevelan 
Thareday in April. Number of stockholders, 2 Thursday 

7,000. EARNED PER SHARE $2 Capitali: 
Capitalization: Funded debt........... Non *Prefert 
Capital stock ($5 par)......... shs ($100 

1930 '31 ‘32 ‘33 ‘34 ‘35 1937 Common 
*Call 

Business: Leading copper producer in the Lake Superior Bus 
district. In an effort to broaden activities, company has beep e 
conducting development operations in several gold properties tor 4 
in which interests have been acquired. — 

Management: Long experienced with the mining industry, the © 

Financial Position: Comfortable. Net working capital at a 
end of 1937, $10.4 million; cash and securities, $6.3 million, “aie 
Working capital ratio: 11.8-to-1. Book value, $17.77 per share, Fir 

Dividend Record: Uninterrupted payments from formation 1937 
of company to 1930; payments were resumed in 1936 but no 35 te 
regular rate has been established. ~ 

Outlook: Company is believed to have depleted a large Por- B ance 
tion of its better grade ore reserves and probably is facing pe 
increasing operating costs. Commitments in other mining en- ‘ Ou 
terprises may eventually prove helpful, but results achieved in 
thus far have been uninspiring. ada 

Comment: Stock involves an even greater degree of risk than ~ 
most other mining equities listed on the major exchanges. cond 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STO 
Qu. ended: Mar. 3 June 30 Sept. 30 Dec. 31 Total Dividends Price bse “ 
932 D$0.19 D$0.18  D$0.16 D$0.67 +D$1.77 Yone 7%— 1% Ce 

D056 D080 D041 D 0.29 D 2.07 None 9%— 2 a SE 
D050 D009 D0.10 ¢D1.08 None 65%— 2% 
D0.05 D0.06 D028 0.08 D0.31 None 6%— 2% dent 
0.07 0.04 0.12 0.19 0.42 $0.75 16%— 6 
1937. 0.39 0.35 0.17 0.02 0.93 1.10 20%— 4 —_— 

*After depletion. After deducting investment write-downs of 59c in 1932 and 1982 

15e in 1934. 1883 
1985. 

1936 

331 The Chesapeake & Ohio Railway Company |". 

Data revised to April 6, 1938 ocEarnings and Price Range (CO) No 
Incorporated: 1878, Va. and W. Va. Office 80 "PRICE RANGE sam 
day preceding last esday in April. Num- 40 
ber of stockholders, 59,289. 20 }-—_{} 
Capitalization: Funded debt... .$235,236,000 tion 
Preferred stock (4% Series EARNED PER SHARE %y $6 Elect 

Common stock ($25 par)...... 7,657,678 shs Offic 

*Also has $3,000 1st Preferred and $200 1930 ‘32 '33 "35 1937 
2nd Preferred. Capi 

Business: Primarily a carrier of coal from the bituminous os 
fields of Ohio, Kentucky and southern West Virginia to tide- 
water at Newport News, Va., and to Great Lakes ports, the ] 
C. & O. system comprises an important trunk line extending the 
from the Atlantic seaboard to Chicago and other middle west- chi 
ern cities. pe 

Management: Noted for its efficiency and progressiveness. feo) 
Principal officers associated with company more than 17 years. ! 

Financial Position: Strong. Net working capital at end of 
1937, $18.2 million; cash, $24.3 million, other deposits, $10 fy, 
million. Working capital ratio: 1.6-to-1. Book value of common 81! 
stock, $51.13 per share. ca 

Dividend Record: Exceptionally good. Liberal payments in | 
every year since 1921. Recent payments at rate of 75 cents re 
quarterly. 

Outlook: Reflecting the strong consumer preference for the th 
high quality bituminous coal mined in the road’s territory, pe 
past earnings have been relatively stable. However, recent a 
traffic trends reflect some diversion to Virginian Railway es 
and indications of increased sensitivity to major fluctuations ar 
in general industrial activity. tl 

Comment: Preferred stock is of conservative investment 
grade. Common is one of the better railroad equities. 

EARNINGS, DIVIDEND. RECORD AND PRICE OF COMMON: 
Year ended Dec. 31: 1933 1934 1935 1936 1937 
Earned per share .... $4. 46 $3.49 $3. $3.69 $3.67 $4.05 $5.64 $4.48 
Dividend paid ....... 2.50 2.50 2.57% 2.80 2.80 3.80 *8.80 
wigh *51% 46% 31% 

49% 485% 53% 77% 68% 
*32% 93% 9% 24% 39% 37% 31 


Plus stock. 
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No. 347 The City Ice & Fuel Company 
Data revised to April 6, 1938 gqeatnings and Price Range (CFY) 
Incorporated: 1894, Ohio, as The Independ- 40 GRICE HANGE 
ent Ice Company; name changed to present 30 
title in 1921. Office: 6611 Euclid Avenue, 20 
Cleveland, Ohio. Annual meeting: First 10 | 
Thursday in April. 0 
italization: Funded debt...... $3,813,900 $6 
6%% cum. “ AY EARNED PER SHARE 
100 PAP) »429 shs ZY - 2 
commen stock (no par)......1,157,000 shs ZY 0 
1930 ‘31 ‘32 ‘33 ‘34 ‘36 1937 
~xCallable at $105 per share. 


Business: Company is the largest manufacturer and distribu- 
tor of ice in the United States with operations centralized 
chiefly in the Middle West and South. Other activities include 
the operation of coal yards, breweries and coal storage ware- 
houses but ice sales produce about 70 per cent of revenues, 
with refrigerator car icing an important contributor. 

Management: Possesses experience and ability. 

Financial Position: Good. Net working capital at end of 
1937, $5.7 million; cash, $1.7 million. Working capital ratio: 
3.5-to-1. Book value of common, $15.82 per share. 

Dividend Record: Regular preferred payments since issu- 
ance in 1928; first quarter 1938 payments on common 40 cents, 
a reduction of 10 cents from the former regular rate. 

Outlook: Position in the car icing business has been well 
maintained, but the upward secular trend of mechanical re- 
frigeration for household and commercial uses has cut into 
the company’s business. Aggressive efforts to counteract this 
condition have met with some success, but interim earnings 
are significantly influenced by weather conditions. 

Comment: Both the preferred and common issues fall in 
a speculative category, despite the relatively good past divi- 
dend record. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Six mos. ended: June 30 Dee. 31 Year’s Total Dividends Price Range 
$0.64 $1.71 $2.25 $2.80 28%—11 
SE Sere 0.46 1.74 2.20 2.00 25 —7% 
0.61 1.84 2.45 2.00 24%—17% 
re ee D 0.26 1.71 1.45 2.00 24%—12 
0.19 2.10 2.20 2.00 23 —15% 
| re 0.19 1.55 1.74 2.00 21%—11 
No. 999 Commonwealth Edison Company 


Data revised to April 6, 1938 _Garnings and Price Range (CWE) 


Adjusted to 4 for 1 split 

Incorporated: 1907, Illinois, as a consolida PRICE RANGE 
tion of Chieago Edison and Commonwealtt 30 Th 
Electric Co. Operates under a_ franchise 
granted the latter organization in 1897. 10 
Office: Edison Bldg., 72 West Adams Street, i) 
Chicago, Ill. Annual meeting: Last Monday SEN SHANE 
Yan 
Capitalization: Funded debt... .$376,634,500 Y 
Subsidiary preferred stocks...... 20,623,400 7676767 
Capital stock ($25 par)...... 7,797,758 shs 1930 ‘31°32 °33 °34 °35_°36 1937 

Business: An operating company supplying practically all 


the electric requirements of the city of Chicago, under a fran- 
chise extending to 1947. Industrial sales account for about 30 
per cent of the total load, domestic sales 35 per cent, small 
commercial 25 per cent and utilities and railroads the balance. 
Management: Progressive and well regarded by the industry. 
Financial Position: Strong for an enterprise of this type. 
Net working capital on December 31, 1937, $18.7 million; cash, 
$19.6 million; marketable securities, $15.9 million. Working 
capital ratio: 1.4-to-1. Book value of stock, $21.05 per share. 
Dividend Record: Excellent. Company has an unbroken 
record of payments extending over a long period of years. 
Outlook: Revenues are dependent to a major degree upon 
the rate of business activity in the Chicago area. The large 
percentage of domestic and small commercial business affords 
a stable backlog of earnings. Rate reductions may become nec- 
essary from time to time but no permanent adverse effects 
are anticipated. The merger plan effected last year improved 
the company’s capital structure. 
Comment: The fundamentally sound characteristics of the 
business warrant a semi-investment rating for the shares. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1933 1934 1935 1936 1937 

5 *Earned per share....... $158 $1.14 $1.31 $1.63 $1.70 $1.91 — 

paid 162% 112% 1.00 1.00 1.25 41.56% 
Price Range: 

30% 20% 15% 241% 29% 33 

Low 12% 7% 8% 11% 24 26% 


*Adjusted to 4-for-1 split effected in August, 1937. Includes extra of 31% cents. 


No. 412 W. T. Grant Company 
Data revised to April 6, 1938 seamnings ond Price Range (GTY) 
R. 
Incorporated: 1937, Delaware. Original busi- J 40 a 
ness established in 1906. Office: 1441 30 
Broadway, New York City. Annual meeting: 20 
First Tuesday in April. Number of stock- 10 = 
holders: Preferred, 3,712; common, 3,812. 0 
Capitalization: Funded debt 
(Real estate mtges.)........... $1,540,150 
— stock 5% cum ($20 
i stock ($10 par)...... 1,189,354 shs 
Business: Company operates a chain of 480 low priced 


variety department stores located in 38 states, approximately 
67% of which are concentrated in the New England and Middle 
Atlantic area. Popular-priced lines of merchandise, ranging 
from 5 cents to $1, compose about 96% of total unit sales. 

Management: Has had a conservative record of achieve- 
ment; headed by W. T. Grant, the founder. 

Financial Position: Very strong. Net working capital as of 
December 31, 1937, $19.6 million; cash, $11.0 million. Working 
capital ratio: 6.4-to-1. Book value (common) $23.02 a share. 

Dividend Record: Payments were made at rate of $1 per 
annum plus extras from 1927 up to and including 1935. Annual 
rate was increased to $1.40 during 1936. Maintained since. 

Outlook: Company’s past policy of reinvesting a large part 
of its earnings in the business has greatly improved its compe- 
titive position. However, future earnings progress will depend 
upon the management’s success in offsetting higher operating 
costs and the discriminatory taxes placed on this group. 

Comment: Stock is among the more conservative in the chain 
store group. 


EARNINGS, “+ nes RECORD AND PRICE RANGE OF COMMON: 
mos. ended: Jan July 3 *Year’s Total {Price Range 
1 


$2. .60 0 30%—14% 
0.72 0.63 1.35 1.00 363%4—15% 
2.25 0.55 2.80 1.00 4054.—28 
1. 63 0.56 2.19 1.25 38%4—26 
1.58 1,21 2.79 1.30 52%4—28% 
2.67 1.17 3.84 2.40 47 %—22 

*Fiscal year ended January 31. ‘7Calendar years. To April 1. §To April 6. 


334 Newport Industries, Inc. 
Data revised to April 6, 1938 sqeomings and Price Range (NEP) 
Incorporated: 1931, Delaware, as successor 40 
of the Newport Company after latter had 30 
sold its dyestuffs and chemical divisions to 20 = H 
E. I. du Pont de Nemours & Company. 10 
Office: 100 West 10th Street, Wilmington, 0 a $3 
Del. General Office: Pensacola, Fla. An- 42 
nual meeting: Second Wednesday in April —— $1 
in New York City. 0 
Capitalization: Funded debt (pur- gy 
chase money obligations)...... $700,825 1930 ‘31 ‘32 *33 ‘34 ‘35 ‘36 1937 
Capital stock ($1 par).......... 519,347 shs 


Business: Important manufacturer of naval stores, prin- 
cipally rosin, turpentine and pine oil. Principal customers 
for rosin are the soap, paper, paint and varnish industries. 
Turpentine is sold chiefly to the paint and varnish trades 
whereas pine oil is consumed by the mining, textile and paper 
industries. A 50 per cent owned subsidiary, the Armstrong- 
Newport Co., manufactures insulating and building board. 

Management: Satisfactory. 

Financial Position: Adequate. Working capital at end of 
1937, $1.7 million; cash, $631,000. Working capital ratio: 4-to-1. 
Book value of capital stock, $6.63 a share. 

Dividend Record: Initial dividend of 60 cents per share paid 
December 15, 1936. No fixed rate. 

Outlook: While a good demand for company’s products is 
assured during periods of normal business activity because of 
the widely diversified outlets, the chief earnings determinant 
is the price for rosin which is subject to sharp fluctuations. 

Comment: The capital stock is essentially a speculation upon 
the price structure and demand for naval stores. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
ear 


Ss 
Qu. ended: Mar. 31 June 30 Sept.30 Dec. 31 Total Dividends Price Range 
1932 D$0.1 D$0.15 D$0.18 D$0.24 D$0.68 None 3%— 1 
0.01 0.07 0.00 0.05 None 11%— 1% 
0.15 0.00 0.01 0.31 None 13 — 5% 
0.16 0.09 0.19 0.57 None 10%— 4% 
0.18 0.28 0.39 0.98 $0.60 40 — 
0.69 0.68 0.06 2.22 *2.00 41%—10% 


*Includes $1.50 in 5% 10-year rotes 
(Please turn to page 28) 
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Investment Trusts 
Moving Away 


In the last few months there have 
been indications that several invest- 
nient trusts are moving to more con- 
genial surroundings: Canada is the 
place. Over the border they would 
not be subject to the prying inspection 
of the Securities & Exchange Com- 
mission which is undertaking an ex- 
haustive study of the set-up and op- 
erations cf such investment pools. 

But this migration is not of as 
much interest to us as is the deplor- 
able record these enterprises have es- 
tablished as a medium through which 
investors could find an appropriate 
means of investment of their capital. 
They were established on the theory 
that in intelligent diversification un- 
der trained investment guidance, the 
risk to investors would be minimized, 
but this was a promise few have ful- 
filled. 

Judging from the depreciation 
their portfolios have suffered, invest- 
ors would have been no worse off had 
they followed their own judgment. 
For several months, it is claimed, 
these trusts have been liquidating, 
and in a thin market, considering their 
concentrated holdings, this has added 
force to the decline in prices. They 
have shown themselves in this respect 
to be as panicky as the individual in- 
vestor. 

In connection with this liquidation 
it has been rumored that short trad- 
ers who are close to the operations of 
the investment trusts have taken ad- 
vantage of these sales and ridden 
along with them, thereby adding to 
their own profits. 

The trusts’ record alone fully war- 
rants the efforts the SEC is making to 
bring them under more strict control. 
They properly should be, for their op- 
erations especially involve the small 
investors who feel incompetent to 
make their own selections and believe 
the trusts are in a better position to 
act for them. 


Jig Saw 
Report 


A resumé of the long expected 
FCC report on American Telephone 
& Telegraph has finally made its ap- 


pearance. So far, it represents the 
findings of only one of the Commis- 
sioners ; the others remain to be heard 
from, and considering the rumblings 
that accompanied publication of the 
summary, those who have not yet 
committed themselves are not all in 
accord with what Commissioner Paul 
A. Walker thinks should be done to 
bring about a state of perfection in 
the telephone industry. 

Nor have Walker’s conclusions 
proven a startling sensation—rather 
they have the appearance of a dud. 
His recommendations are about as 
clear as a jig saw puzzle. That is 
indicated by his own assertion that a 
general reduction in rates to an extent 
of 25 per cent could be made without 
impairing the company’s net income 
or the dividends paid to its stock- 
holders. 

The report is unfair, for through- 
out the long examination into the af- 
fairs of the company, no opportunity 
was provided it to put in any defense. 
The hearing was so one-sided that it 
will be difficult to convince the public 
of its accuracy or its soundness. 

The public can hardly be expected 
to become excited over this report 
when the record of the Telephone 
Company in regard to rates and the 
character of its management are con- 
sidered. Anyway, the people have 
become tired of the Government’s 
constant intrusion into the conduct of 


18 


business simply for the sake of keep 
ing commissions employed. What j 
wants is peace and a quiet period iy 
which business can be left free t 
restore itself to a profitable level. 


Touching 
the Pockets 


It was the depression that put the 
Hoover Administration out of office 


No amount of explaining could ab. 
solve the Hoover Régime from it 
effects. The people were not in any 
mood for alibis. All they took ac 
count of was that those in office wer 
responsible. The chicken in every po 
could not be found, but in its plac 
were want and distress. All logic wz 
lost on them; what they did knioy 
was that they were feeling keenly th 
hard times. Their pocket nerves haf 
been touched to the quick and an 
change, it seemed, would be for thi 
better, though it does not always tur 
out thus. 

The same discontent which ap 
peared in the last two years ¢ 
Hoover’s Administration is now reat 
ing its head to plague the Roosevel 
Administration. Strange as it seems! 
is running in a similar groove; onl 
its aspects have changed. The Pres 
dent has made the same error hi 
predecessor committed. Instead of: 
chicken in every pot he was ras 
enough to assert that he created th 
prosperity; “let no one tell you di: 
ferently.” But the empty pockets ¢ 
the people show that this is not so, fo 
they are now suffering from want in 
stead of having the plentitude thé 
was promised. 

When the pocketbook suffers, pec 
ple are little concerned with abstra 
economic theories. Our political hi 
tory clearly demonstrates that during 
depressions those in power are wh 
seated to make way for others. Thi 
cry then is: “You have failed us, W 
shall try others.” Unless there occ 
a decided change for the better | 
1940, history may again repeat itsel 
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The FINANCIAL WORLD 


April 13, 1938 


“Potato” Road’s Record, 
One of Stability 


EAR in and year out—in bad 

times as well as good—Bangor 
& Aroostook ‘Railroad shows a tidy 
amount earned for common. stock- 
holders. The road is unique not only 
in this respect, but also in the fact 
that its 600 miles of lines are confined 
toa single State, Maine. And in that 
fact is found one of the principal rea- 
sons for its better-than-average show- 
ing: One of Maine’s principal prod- 
ucts is potatoes, most of which are 
shipped out to other sections of the 
country, and the transportation of 
which contributes 35 to 45 per cent 
of Bangor & Aroostook’s total ton- 
nage and 55 to 65 per cent of its 
freight revenues. While such large 
dependence upon a single item of 
traffic may appear to place the road 
in a vulnerable position, the fact re- 
mains that year-to-year changes in 
the number of tons of potatoes hauled 
are materially smaller than occur in 
a great many other types of traffic. 
Here is the record in round num- 
bers for fourteen years: 


Potatoes Potatoes 
Year (Tons) Year (Tons) 
61990 ....:. 899,000 
488,000 1931 ...... 762,000 
547,000 1932 ...... 785,000 
eee 680,000 1933 ...... 780,000 
1926 ...... 608,000 1934...... 784,000 
646,000 1935 ...... 748,000 
610,000 1936 ...... 707,000 


Note: 1937 not yet available. 

Conservatism characterizes the 
company’s financial policies. Thus, 
although earnings have at times 
amounted to between $8 and $9 per 


share, dividends have never exceeded 
$5.75 per share—and since 1924 $3.50 
per share (paid 1928-1931) has been 
tops. A total of $2.50 in 1937 marked 
the fourth consecutive year in which 
that amount was distributed, follow- 
ing a $2 rate in 1932 and 1933. 


Earnings for 1937 amounted to 
$4.61 per share of common stock, the 
third highest profit of the past seven 
years. Per share figures for that 
period have been as follows: 1931, 
$2.68; 1932, $3.23; 1933, $5.29; 
1934, $4.96; 1935, $4.44; 1936, 
$3.55; 1937, $4.61. Financial posi- 
tion is adequate, current assets of 
around $2.6 million at the end of last 
year providing good coverage for 
current liabilities of about $1.2 mil- 
lion. There are no bank loans, and 
the company is not among those in- 
debted to the RFC. 

Despite Bangor & Aroostook’s out- 
standing record, its shares have suf- 
fered marketwise along with the re- 
mainder of the list in recent months, 
although their depreciation has not 
been as drastic as that of most rail 
issues. The common stock, which 
last year sold as high as 45, is cur- 
rently quoted around 30. The 5 per 
cent preferred, which was issued last 
year to replace the old 7 per cent 
shares, sold as high as 110%, and is 
currently around 85. Both issues are 
relatively inactive, but for those to 
whom this is unimportant, the road’s 
record and prospects are such as to 
warrant retention for income pur- 
poses. 


Busybodies and Mexico 


O add‘to the complications al- 

ready associated with Mexico’s 
highhanded confiscation of the oil 
properties of American and British 
companies is the surprising proposal 
by two promoters to buy this contra- 
band oil. Nothing would suit President 
Cardenas better than such a deal, for 


it would bail him out of the hole he 
dug for himself when he expropriated 
these properties after he failed to 
force the companies to his impossible 
terms. One of the patronizing angels 
who has come so unexpectedly to his 
aid is Francis W. Ricketts, an Eng- 
lishman of some mystery, who last 


would be “WHEN 
TION COMES.” 


of inflation? How will 


inflation? Read this 
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IF INFLATION COMES 


What You Can Do About It 
By Roger W. Babson 


N ALL-TIME high in govern- 
ment spending appears more 
and more certain for the coming 
fiscal year. Instead of calling this 
book “If Inflation Comes,” per- 
haps a more appropriate title 


INFLA- 


What are the “Cyclone warnings” 


inflation 


affect 20 leading industries ? What 
are the only safe hedges against 


204-page 


book NOW for Babson’s answers 
to these and other pressing ques- 
tions about inflation which con- 
cern every investor, every busi- 
and bank depositor. 
Price, $1.35, postpaid. Address: 
Financial World Book Shop, 21 
West Street, New York City. 
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STOCKS 


and 


Members New York Stock 


60 Beaver St. 


COMMODITIES 


Cash or Margin Accounts 


Folder ‘“‘F’’ explaining margin requirements, commis- 
sion charges and trading units furnished on request. 


J. A. ACOSTA & Co. 


Exchange 


N. Y. Curb Exchange (Assoc.) 
New York Cotton Exchange 
New York Produce Exchange 
N. Y. Coffee & Sugar Exchange 
Chicago Board of Trade 
Commodity Exchange, Inc. 
New York Cocoa Exchange 


New York 


of unusual interest and value. 


Trading offers to both the 
large investor. 


Established 1898 
Members New York Stock 


39 Broadway 


INVESTORS 


will find our booklet ‘‘Odd Lot Trading” 


It shows the many advantages Odd Lot 


small and 


Ask for F. W. 808 


Exchange 


New York 


and methods in our booklet. 
request. Ask for booklet K-6. 


Any listed security bought 


Established 1907 
Members New York Stock 
52 Broadway 


OPENING AN ACCOUNT 


Many helpful hints on trading procedure 


Copy free on 


and sold 


CHAPMAN 


Exchange 
New York 
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Convertible Bonds and 
their Conversion Features 


(Part 1) 


HIS tabulation covers the first half of the convertible bonds listed 

on the New York Stock Exchange (other than receivership issues), 
giving the number of shares of stock into which each $1,000 bond may 
be converted as well as designating those issues which are obtainable in 
“baby” denominations, i.e. less than $1,000 par. The compilation is not 
intended in any sense as a recommendation, but is a factual guide. The 
remainder of the list will follow in an early issue. 


BOND: 
(Prices: 
Bond—Stock) CONVERSION FEATURE 


Alleghany Corporation 5s, 1944, convertible into 7 shares of 54% Series A 
(54—7—1) preferred without warrants and 3 shares of common. 


Alleghany Corporation 5s, 1949, convertible into 7 shares of 544% Series A 
(50—7—1) preferred without warrants and 3 shares of common. 

Alleghany Corporation 5s, 1950, convertible into 100 shares of common through 
( 24— 1) Oct. 1, 1944. 


Allis Chalmers deb. 4s, 1952, convertible into 13% shares of common through 
(100— 38) Sept. 1, 1939; thereafter into 1244 shares through Sept. 1, 
1941; thereafter into 11.76+ shares through Sept. 1, 1943; 
thereafter into 11.11+ shares through Sept. 1, 1945; there- 
after into 10.52+ shares through August 1, 1952. (Also 
available in $500 units.) 
American I. G. Chemical deb. 5%s, 1949, convertible into 10 shares of Class 
(101— 73) “A”? common. 
American Type Founders deb. 5s, 1950, convertible into 100 shares of common. 
(100— 4) (Also available in $500 and $100 units.) 
Atchison, Top. & S. F. deb. 414s, 1948, convertible into 6 shares of common 
( 95— 26 through Dec. 1, 1938. (Also available in $500 units.) 
Baltimore & Ohio 4%Ss, 1960, convertible into 8 shares of common through 
( 16— 6) tery 1, 1941: thereafter into 7.69-- shares through Feb. 1, 
1946 


Bangor & Aroostook 4s, 1951, convertible into 19.04+ shares of common through 
( 99— 30) July 1, 1941: thereafter into 18.18+ shares through July 1, 
1946; thereafter into 16% shares. 

Bethlehem Steel deb. 3%s, 1952, convertible into 
( 883— 45) 


9.09+ shares of common 
through Oct. 1, 1942; thereafter into 8.69+ shares through 
Oct. 1, 1947; thereafter into 8.33-- shares through Oct. 1, 
1952. If called for redemption, conversion privilege continues 
through tenth day prior to redemption date. (Also available 
in $100 units.) 

California prttes: deb. 5s, 1940, convertible into 11-1/9 shares of common. 

(103— 18) 


Central Foundry 6s, 1941, convertible into 200 shares of common through Sept. 
( 98— 2) 1, 1938; thereafter into 166%5 shares through Sept. 1, 1939; 
thereafter into 125 shares through Sept. 1, 1940; thereafter 
into 100 shares. (Also available in $500 and $100 units.) 
Central Foundry 5s, 1941, convertible into 100 shares of common. (Also avail- 
( 62— 2) able in $100 units.) 
Consolidated Oil deb. 3%4s, 1951, convertible into 40 shares of common through 
( 95— 7) June 1, 1941; thereafter into 33144 shares through June 1, 
into 28.57+ shares. 
units. 


Electric Auto Lite deb. 4s, 1952, convertible into 20 shares of common through 
( 96— 14) Jan. 31, 1939: thereafter into 16% shares through Jan. 31, 
1941; thereafter into 14-2/7 shares through Jan. 31, 1943; 
thereafter into 12% shares through Jan. 31, 1945; thereafter 
into 11-1/9 shares through Jan. 31, 1947. (Also available in 
$500 units.) 
General Public Service deb. 5%4s, 1339, convertible into 10 shares of common. 
( 95— 1) 
Goodrich deb. 6s, 1945, convertible into 14.24+ shares of common through June 
( 81— 11) 1, 1940; thereafter into 13.40+ shares. (Also available in 
$500 and $100 units.) 
Great Northern Railway 4s, 1946, Ser. “G,’’ convertible into 25 shares of pre- 
( 81— 15) ferred. (Also available in $500, $100 and $50 units.) 
Great Northern Railway 4s, 1946, Ser. “H,’’ convertible into 13% shares of pre- 
( 76— 15) ferred. (Also available in $500, $100 and $50 units.) 


Interlake Iron deb. 4s, 1947, convertible into 40 shares ef common through 
( 70— 8) April 15, 1939: thereafter into 37.03+ shares through April 
15, 1941; thereafter into 34.48+ shares through April 15, 
1943; thereafter into 32.25+ shares through April 15, 1945; 
thereafter into 30.30+ shares through Jan. 15, 1947. (Also 
available in $500 units.) 
International Hydro-Electric System deb. 6s, beets convertible into 19 shares 
( 54— 4) of Class “A” through April 1 » 1939 


International Tel. & Tel. deb. 414s. 1939, convertible into 14.32+ shares of com- 
( 78— 7) mon. (Also available in $100 units.) 


wanes 6° 4s, 1945, convertible into 31 shares of S. 


(Also available in $500 


S. Kresge common 
through June 30, 1939; thereafter into 29 Shares through 
June 30, 1941; thereafter into 27 shares through June 30, 

1943, thereafter into 25 shares. 
Kresge Foundation 3145, 1947, convertible into 31 shares of S. S. Kresge com- 
( 87— 16) mon through Jan. 31, 1940; thereafter into 27 shares through 
Jan. 31, 1943: thereafter into 24 shares through Jan. 31, 

1945; thereafter into 21 shares. 


was heard of as seeking an oil con. 
cession in Ethiopia about the time that 
Italy began its expedition against that 
country. The other is our own spec. 
tacular speculator, Bernard E. Smith, 
the big and bad bear of the last panic, 

Those two men have come forward 
with a proposition to market the oj] 
now accumulating so fast in the 
Mexican oil fields that adequate stor- 
age facilities are lacking, and accord- 
ing to reports are prepared to back 
their offer to the extent of $8 million, 
They have not mentioned whom they 
represent; to this extent their back- 
ers remain a mystery. However, it is 
felt they have forced themselves into 
a delicate diplomatic situation that 
could well obstruct the negotiations 
between the American and British 
Governments and Mexico in bringing 
about a fair settlement. 

As long as Cardenas is led to 
think he can find an outlet for his oil 
he is hardly likely to act in a con- 
ciliatory manner. It also seems im- 
probable that these men are acting as 
emissaries for the oil companies, for 
why should they advance any money 
for property they already own, but of 
which they are deprived? If Mexico 
is left to her own resources she would 
find it extremely difficult to market 
her oil (for she lacks tanker facilities) 
and would more quickly come to 
terms. Outwardly the intrusion of 
these two men into this oil situation 
smacks of interference by two busy- 
bodies in a complicated situation from 
which more sensible men would hold 
aloof. 


WHAT’S NEW IN BOOKS 


Continued 


from page 2 


author advocates that people who 
have money should be forced through 
the instrumentalities of taxation to 
spend it, and uneconomic hoarding of 
capital should be prevented. In Mr. 
Dahlberg’s opinion it would be far 
better to tax money systematically 
than stupidly and belatedly to devalue 
it periodically after depression has set 
in. The economic and fiscal thoughts 
proferred in this study are obviously 
rather radical. 

Buitp Your Own Future. By 
David Seabury. Frederick A. Stokes 
Company, New York. 330 pp. $2.50. 
A practical analysis of the art of 
healthful and successful living in our 
modern world, this book offers a 


philosophical background on which to 
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build a happy future. It is free of all 
the terminology of scholarly or 
pseudo-psychology and uses modern 
ways of presentation in a precise 
twentieth century style with concrete 
examples to drive home the various 
points discussed. The author’s doc- 
trines are likewise free of any puritan- 
ism or the teachings of medieval 
moralists, as he believes in the normal 
and natural principles of life. It is 
his conviction that the knowledge of 
how to plan one’s own future can free 
life of hardships as remarkably as 
mechanics have liberated man’s physi- 
cal experience. 


* * * 


CoALITION Or CHaos? By Roger 
W. Babson, Fleming H. Revell Com- 
pany, New York. 140 pp. $1.25. Ac- 
cording to Mr. Babson, who is a well 
known economist and churchman, we 
are still facing an economic crisis in 
this country as we have failed during 
the reign of the New Deal to solve 
the paradox of want in the midst of 
plenty. This failure is ascribed to the 
continuance of the party system in our 
Government during a period of ex- 
treme emergency, in which, following 
the English example, it should have 
been superseded by a coalition govern- 
ment. This form alone, states Mr. 
Babson, can restore confidence, which 
is the essence of democracy. While the 
author opposes the entry of the vari- 
ous churches into politics, he strongly 
advocates that in emergencies, such as 
the present, the churches should 
throw the full resources of their mem- 
berships into electing a coalition gov- 
ernment. The alternative to coalition 
in Mr. Babson’s opinion is a gradual 
destruction of the American economic 
and social system and some form of 
a dictatorship based upon commun- 
ism or fascism. a 


* 


Tue Human Mrnp. By Karl A. 
Menniger, M. D. Alfred A. Knopf, 
New York. 487 pp. $5.00. In this 
revised edition of a book which 
achieved wide prominence when it 
was originally published in 1930, the 
author has again displayed his com- 
prehension of the science of the hu- 
man mind. The new book has been 
rewritten to include the latest ad- 
vances of the psychiatric profession, 
and the subject matter is presented 
with discrimination and_ skill. Dr. 
Menninger makes the point that men- 
tal illness is not hereditary, and he 


COMPLETE COURSE IN 
BUYING and SELLING 


SECURITIES 


for PROFIT 


Prepared Primarily. for Market Traders 
But Useful Also to Long-Term Investors 


A Few Typical 
TRADING STUDIES: 


Timing Your Trading 


Making Charts Work for 
You 


How I Trade in the Market 
e 


Orders for Protection 


a 
Theory and Practice of Point 
and Figure Charts Explained 


37 Pages of Charts of 20 
Leading Stocks in 1937. Also 
Charts of Dow-Jones Indus- 
trial, Utility and Railroad (6) 
Averages 


* 
60 Rules of Stock Market 
Success 


The Dow Theory — A Prac- 
tical Appraisal 
e 


Reading Tape Between the 
Lines 


SEND IN THIS COUPON 
TODAY 


(1) What is the most important thing to know about 
the market? (Whether stocks are in an Accumulative 
or Distributive Stage.) 


(2) How can the periods of Accumulation and Dis- 
tribution be Recognized? (See Trading Course: 
“Seven Pillars of Stock Market Success’”.) 


(3) Buying and Selling securities at a profit is pri- 
marily a question of whatP (The Time Element.) 


How to Use “Stop Loss” (4) To learn WHEN to buy, what three factors should 
be closely watched and studied? (See Trading 
Course: “Seven Pillars of Stock Market Success”.) 


(5) What are the best indications of a sold-out mar- 
ket after a decline in a bear marketP (Days of 
small turnover with prices stationary.) 


In a period of accumulation, what is a signal to 
buy? (See Trading Course: “Seven Pillars of Stock 
Market Success’’.) 


(7) The essence of all forecasting is what? (Relation 
of supply and demand as told by the Market.) 


—and scores of other vital questions too numerous 
to repeat in limited space, all answered in "The 
bg Seven Pillars of Stock Market Success"—and the 
price? . . . only $7.50, postpaid, for the com- 
plete trading course entitled: ; 


“SEVEN PILLARS OF STOCK MARKET SUCCESS” 


For $7.50 check (or Money Order) enclosed, please 
send me your Trading Course, “The Seven Pillars of 
Stock Market Success’’. 


FINANCIAL WORLD BOOK SHOP 
21 West Street 
New York, N. Y. 


demonstrates that mental hygiene is a 
positive science. Being well docu- 
mented by actual case histories, and 
with little of the professional manner 
or jargon, the book should appeal to 
intelligent readers who wish to learn 
more of the factors which make up 
personalities. 
* 


Note: The books reviewed may be 
purchased through THE FINANCIAL 
Wortp’s Book Shop. 


Baby Bonds Up 


‘C INCE U. S. Government “Baby 


Bonds” were first offered three 
years ago, sales have shown a steady 
increase. Purchases by individuals in 
the New York area—mostly small in- 
vestors buying the bonds out of in- 
come—represent approximately 8&5 
per cent of registered owners. The 
remaining 15 per cent has been taken 
by banks and trust companies. 
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Announcing 


a Greater Service to 


INVESTORS 


(F our years ago, Babson’s Reports 
broke all precedents with the 
announcement of a Supervised 
Investment Service for $120 a 
year. In taking that forward 
step, we accepted a fact well 
known to every seasoned inves- 
tor: It is utterly impossible for 
anybody to supervise successful- 
ly all securities. That was why 
we focused our efforts on cer- 
tain issues which offered the real 
opportunities. 


The practical results of such con- 
centration have been impressive. For 
example, in a test period covering 36 
months, THE BABSON SUPER- 
VISED LIST ROSE IN MARKET 
VALUE OVER 30%, WHILE THE 
DOW-JONES COMPOSITE AVER- 
AGE ADVANCED ONLY 18%. 


Based on four years of successful ex- 
perience, we have extended our super- 
vision to a somewhat larger list of 
securities. This means an even more 
comprehensive service to you as an 
investor. 

To increase and protect your income 
and profits is the purpose of Babson’s 
Reports. In the thirty-three years this 
organization has been serving investors, 
improvements have been continuous. 
Clients have benefitted steadily. 


Today’s enlarged Supervised Service 
constitutes still another forward stride. 
Let us show you how it fits your per- J 


sonal needs and how it can relieve you 
f investment worries and burdens. 


For full particulars 


Write 


Babson’s Reports | 


Babson Park, Massachusetts 


Without charge or obligation send 
bulletin of full particulars of new service 
for Investors showing how it fits into 


my personal needs. 

Dept. 106-48 I 


| SECURITY CHARTS 


A broad 18 months’ ‘‘trend’’ picture 

. of market prices and underlying 
earnings and dividend trends for 201 
leading listed stocks are contained in this 
practical 52 page graphic portfolio 
service, issued monthly. Economically 
priced at $3 for complete single issue. 
3 Months $8 including large Wall 
Chart of the 3 Dow Jones Averages. 


FREE ' co 


SECURITIES RESEARCH..CORPORATION 
45 MILK STREET, BOSTON, MASS. 


‘angle in streamlining? 


New-Business Brevities 
By A. Weston Smith, Jr. 


poeet that General Motors may con- 
sider a series of six-reel features for 
free distribution through movie theatres— 
like radio programs, the only advertising 
would be at the beginning and end of the 
picture. Pittsburgh Plate Glass is 
ready to expand in the building field with 
its new “PC” glass blocks—made by its 
Pittsburgh Corning affiliate, the blocks 
have many uses in construction. . . . Ken- 
dall Company modernizes the baby diaper 
with its new “Foldine” style which is wov- 
en with lines to guide all folds—a new 
. . . American Car 
& Foundry is the maker of a new type 
air-conditioning unit for motor buses— 
while styled as a heater, the unit can be 
converted quickly into a cooler for summer 
driving. . . . Barber Company, which used 
to be known as “General Asphalt,” will 
now change its name to Barber Asphalt 
Corporation—confusion with a barber sup- 
ply company of the same name seems to be 
the reason. . . . Shell Union Oil continues 
its expansion with three new oil specialties 
—soon to be added are (1) furniture pol- 
ish, (2) floor wax and (3) glass cleaner. 
. .. More will soon be heard of the plans 
of Walgreen Company to launch a vigorous 
campaign to combat taxes—there are al- 
ready 122 hidden taxes lurking in every 
bottle of medicine, and now some members 
of Congress propose to plaster another on 
the chain drug stores... . 


SERS of electric razors will now be 

able to have music with their shaves— 
Philco Radio has perfected a new “Line- 
Filter,” especially designed to eliminate 
razor motor noises from the radio set... . 
“Corn Kix” is the name of the newest 
ready-to-eat breakfast cereal developed by 
General Mills—it will be featured as a 
health food as it combines calcium, phos- 
phorous and Vitamins B and DD... . Word 
comes from Reo Motor Car that new mod- 
els are being developed that will give the 
company “a commanding sales position”’— 
it is also mentioned that “Reo” trucks 
moved to sixth place in commercial vehicle 
ranking in 1937, against eighth place in 1936. 
. . . Kitchen crying will be wiped out by 
the new “Tearless Onion Chopper” soon to 
be offered by The Washburn Company— 
an air-tight glass container seals-in the 
fumes. .. . The new midget self-contained 


air-conditioner, designed for small stores 
and offices by Westinghouse Electric, has 
been christened the “Unitaire”—all that is 
needed for installation is a light socket 
and a water connection. . . . Rumors that 
Mexican troubles might effect the chicle 
supplies of Wrigley and American Chicle 
are likely exaggerated—both of these com- 
panies usually maintain at least a two- 
years’ supply of chicle in this country. ... 
Reynolds Tobacco’s selection of Eddie 
Cantor to handle the “Camel” radio pro- 
gram seems to have started a cycle of 
cigarette comedians—next Liggett & 
Myers will add Charles Butterworth to its 
“Chesterfield” broadcast. ... Bohn Alumi- 
num is planning to branch into the fabrica- 
tion of magnesium into castings, sheets, etc. 
—Dow Chemical is slated to supply the raw 
material. . . . 


BOOM for the candid camera makers 

is indicated for this summer with 
Jantzen Knitting Mills bringing out the 
lightest bathing suit yet—tradenamed, 
“Wisp-O-Weight,” it is reported as the 
last word in form-fitting. . . . To boost 
sales at soda fountains Angostura-W upper- 
mann will soon feature its bitters as an 
antidote for the “morning-after”—prescrip- 
tion: one tablespoon of “Angostura” in half 
a glass of water. . . . Insurance on false 
teeth is not so new—Aetna Automobile In- 
surance. has been writing fire, theft and 
accident policies on these, as well as glass 
eyes, wooden legs, etc., for some time past. 
... Electric Storage Battery will soon offer 
the “Exide Hycap” for sleek motor cars— 
this is a new over-size battery of long and 
narrow dimensions to fit under the hood 
of an automobile alongside of the engine. 
. . . The new color film producer, Cine- 
color, Inc., has gotten off to a good start 
with a contract with Warner Bros. Pic- 
tures—the initial agreement, however, calls 
for only travelogues and other movie shorts 
in color... . Thatcher Manufacturing will 
soon introduce the “Lite-Wate,” a more 
slenderized and streamlined style of glass 
milk bottle—an answer to the threat of 
paper milk containers? ... New York and 
Washington are two states that are start- 
ing campaigns to revive apple eating—it 
seems as though the “Big Apple” fad has 
helped almost everything but the apple. 
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The FINANCIAL WORLD 


Board Room 
Gossip 


This column ts a compendium of reports cur- 
rent in the financial district. As much of the 
content ts merely gossip, nothing contained 
herein should be interpreted as representing the 
editorial opinion of THE F1NANCIAL Wor Lp. 


N the continued absence of any 

constructive business or political 
news, rallying tendencies in the mar- 
kets sprung chiefly from an over-sold 
condition. Brokers report that margin 
accounts have been generally straight- 
ened out; and the ability of stocks to 
move ahead briskly on small volume 
evidently indicates that distressed 
liquidation is at an end for the time 
being, at least. The Street hears that 
a few houses in London of interna- 
tional standing are in uncertain posi- 
tions, but most of the weak domestic 
situations have been ironed out. In- 
cidentally, a factor of no small influ- 
ence in the sharp decline of stocks 
recently was the outpouring of idle 
rumors concerning a number of Wall 
Street houses. Most of the gossip was 
so absurd that it is not conceivable 
that any credence could be attached 
to it. But the Street isn’t noted for 
an intelligent public relations percep- 
tion, and declining security prices 
were a cause—as well as an effect— 
of rumors which were absolutely 
without foundation in a majority of 
cases. 


ITH trading volume of less 

than a million shares a day, it 
is obvious that a majority of houses 
are unable to operate in the black. 
And to effect economies, some merg- 
ers have been arranged and others are 
likely unless the market activity in- 
creases. But practically all of the 
consolidations are voluntary, and the 
customers of the merged houses stand 
to benefit from improved service facil- 
ities. And yet the average brokerage 
house custonier firmly believes thai 
the partners of his firm are prominent 
speculators and operators in their 
own right, and if they—the partners 
—tmisjudge the market, the firm’s 
capital may be impaired. Much of the 
nervousness and scramble to with- 
draw balances in the form of cash by 
selling securities over the past sev- 
eral weeks might well have been 
avoided if brokerage houses had 
recognized their fiduciary status and 
had discarded their anachronistic 
aloofness to changed conditions. 


HILE the continued decline in 

commodity prices acted as a 
damper on rising share price trends, 
technicians believe that the rally will 
carry through to perhaps the 113- 
115 level on the Dow-Jones averages 
before any serious set-back occurs. 
The French situation is still causing 
some worries, and selling from abroad 
developed in a moderate way toward 
the middle of the week. But unless 
there is a bad break in the news, the 
market appears strong enough inter- 
nally to forge ahead a bit further. 
Whether a rally will exceed normal 
technical proportions depends largely 
upon political developments. If Wash- 
ington continues to fiddle away aim- 
lessly, we will probably witness an- 
other downswing and a testing of the 
lows of the end of March. 


gene that France and Eng- 
land would like to see the price 
of gold higher made the rounds again 
last week, and were credited as plaus- 
ible rather than probable. If the Ad- 
ministration embarks on a big-scale 
spending program—as is possible— 
along about June or July the tempta- 
tion to create a bookkeeping profit on 
gold reserves to augment the avail- 
able funds will be great. Any stimu- 
lus to business indices at that time, 
whether artificial or in the normal 
course of events, would also fit well 
with the election objectives. But most 
observers are of the opinion that 
Washington authorities hope that 
business will pick up by then and 
obviate the necessity of monetary jug- 
gling. The odds favor some credit 
move shortly. Probably the gold 
hoard will be desterilized and reserve 
requirements of country banks low- 
ered. But jacking up the price of gold 
will be done as a last expediency, it is 
believed, rather than as a deliberate 
policy at this time, since the effects 
might wear off before November. 


NEWS AND OPINIONS 


Continued from page 13 


How You May Use 


HINDSIGHT 
with Profit 


Were you advised to sell your 
holdings in August, 1937, in an- 
ticipation of the break which 
followed? 


Clients of TECHNIGRAPHICS can an- 
swer this question in the affirmative. 

Foresight is required for the profitable 
selection of stocks, but in the selection of 
a market advisory service hindsight can 
be the only reliable guide. 

To enable you to examine the record of 
TECHNIGRAPHICS to your satisfaction, 
we have prepared a complete chart of the 
entire 1932-1937 BULL MARKET which 
carries a record of the positions taken by 
TECHNIGRAPHICS at important points 
during this five-year period. This chart, 
18%4 x 38 inches in size, shows the daily 
range of industrial and rail averages from 
June, 1932, to February, 1938, and will 
enable you to study the market forma- 
tions of this important period in detail. 


To obtain a copy of this chart send 
One Dollar for a three weeks’ trial of 
TECHNIGRAPHICS’ specific recommen- 
both stocks and grain. Write to- 
ay to 


TECHNIGRAPHICS 


Published by the Kelsey Statistical Service 
Board of Trade Bldg., Chicago, Dept. FW-13 
70 Wall Street, New York, N. Y. 


year. Total crude oil production was 
equivalent to 3.7 barrels per share in 
1937, contrasted with 3.5 barrels in 
1936. (Also FW, Feb. 2.) 


Spiegel C+ 

With outlook beclouded, shares 
continue unattractive at current lev- 
els, around 7, Last week, directors 
failed to take action on the common 


ON THE OUTLOOK 
now 


WE HAVE ANALYZED 


each one on the background 
of 1937 earnings—the present 
crash — and 1938 prospects: 


DEERE & CO. FIRESTONE 
PENN R.R. WESTERN UNION 


BULOVA WATCH 
SWIFT INT. PHELPS DODGE 
Analysis of Above 
F RKE by the famous 
TILLMAN SURVEY METHODS 
Sign up below for Report No. 254-A 


24 FENWAY BOSTON, Mass. 


Send for free copy 
The Gartley Weekly 
Stock Market Review 


76 William Street, New York City 
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INVESTORS 


—who know that outstanding bar- 
gains are available only in times of 
discouragement and forced selling— 


UNITED SERVICE announces 
the first group in a series of over- 
depressed stock selections. This 
Bulletin lists 


5 Issues Below $17 


. . . selected from an analysis of 
over 100 Stock Market issues as 
purchases in this price range. 
Average high of these stocks last 
year was $50. 


Send for Bulletin FW-21 FREE! 
UNITED BUSINESS SERVICE 


210 Newbury St. ~ re Boston, Mass. 


VERY investor should read this interest- 
ing booklet by Denber Simkins, nation- 
ally known writer on economic affairs. It 
shows why many people lose in the Stock 


Market. Explains the most dependable 
method of forecast. Proves that this method 
has produced good results in the past. 
Shows how YOU may take advantage of 
it. A copy of “MAKING MONEY IN 
STOCKS” will be sent to you ABSOLUTE- 
LY FREE. No obligation. Just address: 
INVESTORS RESEARCH BUREAU, INC. 
Div. 746, Chimes Building, Syracuse, N. Y. 


IS THE SLUMP 
OVER? 


It may be, but can you afford that 
uncertainty? Prove to yourself 
the accuracy of recent Stock 
Trend Bulletins. Eight prophetic 
issues—together with the current 
one—will be sent to new readers 
upon receipt of 12c in stamps to 
help cover mailing costs. 


STOCK TREND 
SERVICE, Inc. 


HUNTER, NEW YORK 
BEEBE EE 


BEAR 
MARKET 
OVER? 


Send for Bulletin FWA-13 FREE 


American Institute of Finance 
137 Newbury St., Boston, Mass. 


dividend which would have been pay- 
able May 1. The regular 25-cent 
quarterly was last paid on February 
1. Higher costs and inventory losses 
last year cut per share net to $1.70, 
from $2.51 in 1936. Partially reflect- 
ing a late Easter this year, March 
sales were off almost 28 per cent from 
the like 1937 month. Omission of the 
dividend was dictated by uncertain 
business conditions and by failure of 
the company to operate at a profit in 
the first quarter. 


Studebaker Cc 
Until consumer incomes recover to 
a point where automobile production 
will be markedly stimulated, addi- 
tional speculative commitments should 
be deferred; approx. price, +. Mark- 
ing an attempt to reduce costs to the 
lowest level since reorganization in 
1935, Studebaker is cutting wages and 
salaries 10 to 25 per cent. Foresee- 
ing a smaller output this year, the 
company began to institute economies 
late in 1937, First quarter sales, 
however, were more disappointing 
than expected and led to the present 
wage-cuts. (Also FW, Jan. 19.) 


U. S. Rubber pfd. C+ 

Strong industry position and pros- 
pect that shares will be restored to a 
basis where dividends may more 
logically follow earning power sug- 
gest longer term retention; approx. 
price, 60. Representing the largest 
private bond sale arranged this year, 
company has completed plans for 
private placement of $45 million new 
4+%4 per cent first mortgage bonds. 
The action follows stockholder ap- 


proval of the recapitalization plan and 
is an important step in eliminating 
restrictive dividend provisions con- 
tained in the old first mortgage issue. 
Preferred shareholders have received 
no dividend (non-cumulative) since 
1928. (Also FW, Mar. 16.) 


Walgreen C+ 
At present prices, around 16, 
shares adequately discount recent div- 
idend action, and longer term posi- 
tions may be maintained. On May 
1, company will pay a dividend of 25 
cents a share, compared with the 
regular 50-cent quarterly previously 
paid. Earnings in the first half of 
the company’s fiscal year (ended 
March 31) are expected to be some- 
what smaller than the 87 cents a share 
reported in the corresponding 1937 
period. The decline, however, is due 
chiefly to costs in connection with an 
extensive expansion program. 


Youngstown Sheet & Tube C 

Speculative holdings may be main- 
tained by those who are willing to ex- 
ercise patience pending a materially 
higher level of steel activity; approx. 
price, 28. The recent price gain of 
around 2 points during a week when 
the shares of leading steel companies 
were declining is attributed to re- 
newed production activity by this 
company. After having been idle for 
about a month, Bessemer converters 
have been reopened and an open 
hearth furnace added. The result has 
been to boost production in the 
Youngstown area to 33 per cent of 
capacity—the highest so far this year. 
(Also FW, March 2.) 


CORPORATE EARNINGS REPORTS 


EARNED PER SHARE 1938 1937 
ON COMMON STOCK 28 Weeks to March 12 
12 Months to February 28 

Consolidated Gas of Balt......... 4.56 4.44 
Eastern Gas & Fuel.... = D 0.20 D 0.42 
2.27 2.79 
El Paso Natural Gas............ 3.12 1.98 
9 Months to February 28 

Madison Square Garden........... 1.06 0.68 
8 Months to February 28 

6 Months to February 28 

18 
Walker-Gooderham & Worts...... 5.10 4.59 
3 Months to February 28 

Gen. Winancd 0.11 0.16 
12 Months to January 31 
es 0.87 1.88 
Gen. Public Utilities ............ 3.75 3.22 
Interstate Department Stores...... 0.65 3.23 
National Department Stores........ 1,27 2.37 
Tide Water Associated Oil........ 2.11 cme 
40 Weeks to January 30 

Champion Paper & Fibre.......... 2:37 1.63 
1937 1936 

12 Months to December 31 

Alpha Portland Cement........... 0.37 1.34 
11.83 2.51 
Amer. Machine & Foundry........ 1.04 1.21 
Amer. Water Works & Electric.... 1.16 1.52 
Anchor Hocking Glass............ 1.24 ose 
0.23 1.92 
Bower Roller Bearing............. 4.26 3.73 
1.05 1.67 


EARNED PER SHARE 1937 1936 
ON COMMON STOCK 12 Months to December 31 
Community Water Service......... D$0.19 D$0.21 
Cons. Mining & Smelting of Canada 4.50 2.13 
Continental Gas & Electric........ p23.87 p23.03 
Creameries of America............ 0.86 0.62 
Crowell Publishing ............... 3.75 3.90 
Crown Central Petroleum.......... 0.83 0.42 
Dunhill International ............. D 0.40 D 0.19 
Emsco Derrick & Equipment...... 1.46 1.76 
Graham Page Motors............. D D 

Granby Consol. Mining............ : D D 


Hudson Bay Mining.............. 
Indian Refining 
Interchemical Corp. 
Internat’] Cigar Machinery........ 
Kleinert Rubber 
Miami Copper 

Nipissing Mines 
Novadel-Agene 
Parmelee Transportation 
Seaboard Oil of De 
Seversky Aircraft 
United Light & Power............ 
Wood (Gar) Industries........... 
Wright Aeronautical 


DOM ONN ADD 


Dw 


Young Spring & Wire............ 
Eitingon-Schild 


p—on Preferred Stock. d—before depletion. D—Deficit. 
*—11 Months to November 30, 1936. 
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The FINANCIAL WORLD 


Investors Who Hesitate Now 
Lose Real Opportunities 
for Capital Recovery 


«eschewing of the November, 1937 lows by 
security averages and the sharp rebound that 
followed reflected the inability of the investing public 
to interpret domestic trade and economic develop- 
ments in terms of market values. It came after the 
European crises had eased, and accompanied news 
that normally might have been expected to encour- 
age selective buying of securities. 


The hesitant attitude of investors serves to em- 
phasize the importance of expert guidance, for accu- 
rate interpretation of the situation would have 
enabled holders of securities to readjust their port- 
folios so as to improve income prospects and estab- 
lish positions in such issues as hold out the greatest 
promise of being likely to lead the van in any 
recovery, thereby accelerating the pace of the 
recovery of lost capita). 


The Prospect of Inflation 


Important current factors now are the revival of 
the FHA, the resumption of business loans by the 
RFC, the passage of the new tax bill by the lower 
House, and the Senate Committee’s decision to go 
even farther to reduce the pressure against business. 
The new crop control act, the railway rate increases, 
though small, the possibility of additional assistance 
to the carriers, the prospects for steel, copper, oil and 
other basic industries, the TVA investigation, the 
automobile outlook—these also enter into the cur- 
rent picture and must be properly appraised by the 
investor. But of even greater importance is the fact 
that the business recession means a great decline in 
tax receipts next year. The government’s heavy 
spending budget, therefore, appears certain to force 
a resort to inflation before the end of this year—and 
your portfolio should have a sizable representation in 
inventory and commodity issues. 


You are faced today, therefore, with two prob- 
lems: (1) the importance of inaugurating imme- 
diately a new program based on the determinable 


prospect, and (2) how to go about it. These prob- 
lems call for expert knowledge, and the expenditure 
of a lot of time. But as it is difficult for you to devote 
sufficient time to the study of fundamentals and the 
analysis of developments, even if you had the train- 
ing and the equipment, you run the risk of in- 
terpreting sporadic movements as indications of the 
real trend. 


A Logical Investment Counsel 


In today’s situation the Financial World Research 
Bureau is your logical investment counsel and re- 
search laboratory. By enrolling as a client for con- 
tinuing supervision you can be assured of the ideal 
of investment guidance: expert program preparation, 
keen, accurate analyses of your holdings, cautious 
weighing of every factor, and quick, decisive action. 

The service is adapted to portfolios having a | 
liquidating value of $10,000 or more. The fee is small. 
—one-fourth of one per cent of the current value 
($2.50 per $1,000), for a full year of service, with a 
minimum annual rate of $125. 


Mail your list of holdings with your first 
year’s fee today—or use the coupon for a 
detailed description of the procedure. But 
act promptly, for this is a time for action. 


The Financial World Research Bureau 
21 WEST STREET, NEW YORK 
Please explain (without obligation to me) how your 
personal supervisory service would assist me to estab- 
lish and keep my portfolio in line with conditions, and 


achieve my objective. I enclose a list of my investments, 
showing the number of shares and their original cost. 


OBJECTIVE: 
Income [_] Capital enhancement or Both 
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The New 
Price Ranger 


Make Your Own Charts | 
{ 


| Use these specially designed chart 
{ blanks. They are particularly adapt- 
4 able for the simplified plotting of 
daily stock market prices and volume. 


Each sheet 8!/> by I! inches, sufficient 
for a six months’ arithmetical record. 


Price: $1.00 for 25 sheets 
Send money order or check to 


EDWARD WILLMS 


136 Liberty Street, New York City 
BArclay 7-7265 


“AMERICAN STOCK GUIDE 
& BOND HANDBOOK" 


Revised April Issue... .... $0.50 


A handy pocket-size manual of statistics 
about 1768 active stocks, arranged accord- 
ing to groups—Apparel, Automobiles, 
Auto Accessories, Aviation, Building, 
Chain Stores, Chemicals, Coal, Coppers, 
etc., etc. Revised each month. Single 
vg A 50 cents postpaid. Next 12 issues 


April issue now ready 


GUENTHER PUBLISHING CORP. 
21 West Street New York, N. Y. 


DIVIDENDS 
Q.C.f- 


AMERICAN CAR AND FOUNDRY 
COMPANY 
30 CHURCH STREET 
New York, N. Y. 

There has been declared, for the fiscal year 
ending April 30, 1938, a dividend of two and 
one-half per cent (214%) on the Preferred 
Capital Stock of this Company, payable April 
23, 1938, to the holders of record of said stock 
at the close of business April 16, 1938. 
Transfer books will not be closed. Checks 
will be mailed by Guaranty Trust Company 
of New York on April 23, 1938. 


CHARLES J. Harpy, President 


Howarp C, Wick, Secreta 
4 pril 5, 1938 


PHILADELPHIA ELECTRIC COMPANY 


Quarterly Dividend of $1.25 per share 
on $5. Dividend Preferred Stock, payable 
May 2, 1938, to Stockholders of record 
April 8, 1938, for the quarter ending April 
30, 1938. 

C. WINNER, Treasurer. 


MISCELLANEOUS 


WA N T E D ! A responsible sub- 


scription representative in every city 
over 10,000, where we have no active 
salesman at present. Man with brok- 
erage or banking contacts preferred. 
With improving business and possible 
increases in stock prices impending 
FINANCIAL WORLD is easier to 
sell to people who recognize the value 
of unbiased investment information. 
Liberal commissions and bonus. Full 
particulars free on request. Address: 
Promotion Manager, The Financial 
World, 21 West Street, New York. 


Bond Market Digest 


IGH grade bonds were generally 

firm at the levels reached on 
their recoveries from recent lows; 
secondary issues continued to con- 
form with stock market movements. 
The thinness of the market was 
demonstrated by the extent of the 
rallies in lower quality bonds and by 
the abruptness of the decline when 
the trend was reversed later in the 
week. Speculative rails continued to 
show the most spectacular fluctua- 
tions. 


Santa Fe Bonds 


Various issues of Atchison, Topeka 
& Santa Fe bonds are now available 
at prices to afford relatively attrac- 
tive yields; the obligations of this 
road are suitable for purchase for con- 
servative investment purposes. For 
evidence of the all-inclusive nature of 
the recent severe decline in the rail 
list. one need only compare recent 
quotations for the bonds of this car- 
rier with the 1938 highs. The Trans- 
continental Short Line 4s have sold 
down from 112% to 102%; the gen- 
eral 4s, from 110% to par; the ad- 
justment 4s, from 103% to 88% ; and 
the convertible 4%s from 106% to 
90. Although there have been mod- 
erate recoveries from the lows, the 
adjustment 4s are currently available 
on a yield basis of 4% per cent, which 
appears attractive. These bonds are 
generally accorded a double A rating. 
The recent operating record, affected 
by adverse industrial conditions and 
the California floods, has been poor: 
there was a net operating deficit of 
$2.1 million for the first two months 
of 1938. However, the early months 
of the year are seasonally unimpor- 
tant for this road; about three-quar- 
ters of net operating income is nor- 
mally realized in the months June- 
December. Wheat crop prospects in 
the system’s territory are favorable, 
and with a moderate improvement in 
general conditions in the last half, the 
record for the full year should be 
satisfactory from the bondholder’s 
viewpoint. Holdings of cash and U.S. 
Government securities, although ma- 
terially reduced in 1937, still provide 
ample assurance that the Atchison, 
Topeka & Santa Fe is one of the rail- 


roads whose position is secure despite 
the many problems faced by the in- 
dustry in general. 


Delaware Electric Power 52s 


At present prices around par these 
good grade bonds appear suitable for 
semi-investment accumulation for the 
relatively liberal yield afforded. Dela- 
ware Electric Power is an intermedi- 
ate holding company in the United 
Gas Improvement system and through 
its principal subsidiary, Delaware 
Power & Light, supplies electricity 
and gas throughout the entire north- 
ern half of Delaware; also directly 
and through other units, transporta- 
tion services are rendered to the same 
territory and to parts of Pennsyl- 
vania. However, the status of these 
bonds is determined primarily by the 
experience of the electric and gas sub- 
sidiary, all of whose common stock is 
pledged behind the issue. Revenues 
of Delaware Power & Light increased 
moderately last year and net income 
of $1,370,775 compared with $1,305,- 
409 in 1936. These results compare 
with interest requirements of only 
$440,000 on the bonds. On an over- 
all basis, interest on the debenture 
5%s and fixed charges of the operat- 
ing company were earned 1.88 times 
in 1937. Delaware Electric Power 
has not released its consolidated re- 
port for 1937, but on the basis of the 
operating unit's results, it is apparent 
that returns are at least equal to the 
1.77 times fixed charges reported in 
1936. Further operating gains ap- 
pear probable upon the return of nor- 
mal economic conditions. ‘Revenues 
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are derived from both relatively sta- 
ble rural districts and well diversified 
industrial areas. The Federal Power 
Commission investigation of the price 
which Delaware Power & Light pays 
the Philadelphia Electric Company 
for its power is of minor importance 
to holders of these debentures. 


Sao Paulo Coffee 7s 


Although recent commodity market 
trends and threatening political devel- 
opments abroad place all obligations 
of this character in a highly specula- 
tive position, there appears little in- 
centive to sell State of Sao Paulo 
(Brazil) coffee realization loan 7s at 
current market prices around 28. The 
American fiscal agents announced re- 
cently that funds were available for 
payment of April 1 coupons from de- 
posits made prior to last December. 
No remittances have been made since 
November, 1937, because of the politi- 
cal upheaval in Brazil. The risk fac- 
tor in these bonds centers mainly in 
the question of the new regime’s will- 
ingness to resume service on the for- 
eign debt. It is expected, however, 
that a new plan for partial payments 
on Brazilian obligations will eventu- 
ally be presented, and in view of the 
specific security for the coffee realiza- 
tion 7s, it is at least possible that these 
bonds will be accorded favored treat- 
ment, as in the past. 


BOND REDEMPTIONS 


Redemption 
Issue Amount Date 
Akershus Of, Norway) 
OME, Ga, Entire May 1,’38 


Arkansas Pass- Light, 
Ice & Power Co. Ist serial 
6s, due to 1943 .......... 

Dairymen’ s League Cooperative 
eae Inc, 6s, 1941.. 


Entire May 16,’38 


Entire May 1,’38 
Various May 1,’38 


Entire May 1,’38 
$181,000 May 1,’38 


Fletcher sant Stock Land 
Bank (Indianapolis) coup. 
& regist. 1967 and 1968.. 

— Sugars Inc. Ist 58, 


Entire May 1,’38 
100,000 May 1,’38 


Golden States Milk Products 
Co. 1st serial 6s due 1939 
19046 

Havana (City of) 1st 6s 1939 

Havana (City of) 2nd 6s 1939 

Illinois Co, regist. A 
Conv. 68, 1948 

Kansas Power & Light Co. 1st 
S568, 

Martin (Glenn L.) conv. 6s 
939 coup. and regist...... 

Minneapolis Brewing Co. gen. 

Monongahela Railway Co. Ist ’ 
series A, 1960 ...ccccrcees 116,000 May 1,’38 

National Baking Co. 1st series : 
15,500 May 1,’38 
Do Ist series B 6s, 1941. 7,000 May 1,’38 

National Distillers Products 
Corp. 4%8, 1045.......0. 516,000 May 1,’38 

Northern Indiana Gas & Elec- 
tric Co. Ist lien & ref. 6s, 
1952 (series May 1922).. 

Panama (Republic of) ext. 5s, 
00 

Pearl River Valley Lumber 
Co. ref. ine. 4-58, 1945.. 

Pittsfield Coal Gas Co. ist 


Se, 


Entire Apr. 15,’38 
103,500 Apr. 1,’38 
44,000 Apr. 1,’38 
Entire May 1,’38 
520,000 May 1,’38 
Entire May 23,’38 


92,000 June 1,’38 


126,000 May 1,’38 
32,500 June 1,’38 
Entire Sept. 1,’38 
Entire June 1’,38 
14,000 May 1,’38 


States Rubber Co. 1st 
1947 


& ref. A Se, 1947......06 Entire July 1,’38 
Westinghouse Building (New 

York) Ist 6s (now 4s) 1948 32,400 Apr. 1,’38 
Ww Electric Co. Ist 5s, 


MARKET SITUATION 


Concluded from page 3 


fluence in the immediate future, but 
unless we are soon to witness drastic 
changes in fiscal policies it is likely 
that the threat of renewed inflation 
will become an increasingly important 
factor later on in the year. For this 
reason it does not seem prudent to 
regard further wide declines in share 
prices as inevitable, even though the 
weeks ahead may fail to bring forth 
the stimulants essential to a resump- 
tion of the bull market. 

The policy indicated for investors 
at the present time calls for continued 
retention of cash reserves that might 
ordinarily be used for capital appre- 
ciation purposes, awaiting the time 
when such funds may more confident- 
ly be employed. For purposes of in- 
come, ample warranty exists for re- 
tention (and in some cases, purchase) 
of good grade bonds and preferred 
stocks, and good yielding common 
issues of companies which have 
demonstrated a resistance to depres- 
sion influences.—Written April 7; 
Richard J. Anderson. 


MARKET POLICY 


The policies outlined in “The Mar- 
ket Situation” should be kept clearly 
in mind when reading all analyses 
and recommendations in this issue. 


The Value 


THE DOW THEORY 


A Thorough Study of The Dow 
Theory Requires These Books 
and Charts 


“The Dow Theory” (1932) by 
Robert Rhea. An explanation of 
its development and discussion of 
its usefulness as an aid in specu- 
lation, by an outstanding authority. 
252 pages 50 


“The Story of the Averages” 
(1934), by Robert Rhea. A series 
of concrete studies in bull markets 
and in bear markets, of the fore- 
casting value of Dow’s theory as 
applied to the daily movement of 
the Dow-Jones Industrial and 
Railroad Stock Averages. 195 pages, 


“The Stock Market Barometer” 
(1932) by Wm. P. Hamilton. The 
first authoritative analysis of its 
forecast value, based on Charles H. 
Dow’s theory of the price move- 
ment. Includes valuable advice to 
the speculator. 273 pages..... $2.50 
(Used copy in good condition, 

$2.00) 


“Dow-Jones Averages,” Tables 
of Daily Dow-Jones Averages 
from 1885 to 1938; weekly charts 
of Dow-Jones Averages, 1897 to 
1938, in loose-leaf binder, 9 x 11 
inches, marvel of completeness, 


“Graphic Charts of Dow-Jones 
Daily Averages” (1897 to 1938)— 
41 Charts, 11 x 17 inches, plotting 
daily movement of Dow-Jones 
Averages past 41 years, in Post 
$12.50 


FINANCIAL WORLD BOOK SHOP 
21 West Street New York, N. Y. 


periodical outside of America. 


WHAT WILL $8 BUY 
IN ENGLAND 


It will buy 52 consecutive weekly issues, post free, of England’s 
77-year-old financial weekly — 


Chronicle 
aad Money Marker Review 
Established in 1860 
which enjoys by far the largest net sale of any financial weekly 


A normal issue contains between 60 to 70 pages of facts, figures, 
news and advice relating to British stocks and shares. 

Each section of the Market is dealt with fully week by week— 
Government Securities, Railways, Industrials, New Issues, Planta- 
tions, Mining, Oils and Foreign Bonds. 
ings of leading British Companies at Home and Abroad appear in 
its columns, whilst its leading articles are written by acknowledged 
experts and enjoy a tremendous reputation. 

The annual subscription for readers in the United States is $8, 
but those who believe that the proof of any pudding is in the eat- 
ing are cordially invited to apply for a free specimen copy to 


The Publisher, 


THE INVESTORS’ CHRONICLE 


20, BISHOPSGATE, LONDON, E.C.2, ENGLAND 
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Dold (Jacob) Packing Co. 1st 
68, 1942 
Equitable Office Building Corp. 
¥ 
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No. 368 Standard Commercial Tobacco Co., Inc. 391 Union Bag & Paper Corporation 
gEamings and Price Range (SDT) Data revised to April 6, 1938 : Earnings and Price Range (BP) 
. ‘ Incorporated: 1916, New Jersey, as a con- 
Data revised to April 6, 1938 ~4 solidation of Union Bag & Paper Co., organ- r Adjusted to 4 for 1 split | 
Incorporated: 1916, in Delaware as suc- 20 nissan ized 1899, and Riegel Bag & Paper Co., 20 weaver 
cessor of New York corporation of same 10 formed 1916. Office: Woolworth Building, 10 
name originally established in 1910. Office, 0 os an Oo o OJ 0 $9 New York City. Annual meeting: Second 0 
100 East 42nd Street, New York City. An- EARNED PER SHARE $1 gg in April. Number of stockholders: $2 
nual Meeting: First Tuesday in April. EARNED PER SHARE 
italization: Non 1 apitalization: Funded debt..... *$5,941,823 
1930 °33 ‘34 °35 1937 1930 '31 ‘32 ‘33 ‘34 ‘35 '36 1937 
*Including long term bank loans and pur- 


Business: Original business of buying, selling, importing 
and exporting leaf tobacco practically discontinued since 1930, 
to be resumed when conditions warrant. Proceeds from sale 
of tobacco inventories were chiefly used for the acquisition in 
1936 of a controlling interest in Axton-Fisher Tobacco Com- 

any. 

' Management: Measured by earnings record rather unsuccess- 
ful. 

Financial Position: Needs strengthening. Working capital 
deficit at end of 1937, $846,000; cash, $3,300; marketable securi- 
ties, (pledged) $92,500; cash value of life insurance (pledged) 
$188,600. Working capital ratio: 0.3-to-1. Book value of capital 
stock, $6.28 a share. 

Dividend Record: Irregular. Paid $1 a year from 1923 up 
to begininng of 1930. Nothing since. 

Outlook: Company’s earnings depend almost entirely upon 
those of its subsidiary, the Axton-Fisher Tobacco Company, 
producer of “Twenty Grand,” an important 10-cent brand, 
“Spud,” a mentholated cigarette, and smoking and chewing to- 
baccos. High raw material costs sharply reduce profit margins 
for ten cent cigarrettes. 

Comment: Beclouded earnings outlook and restricted finan- 
cial position place the capital stock in a highly speculative 
position. 

*EARNINGS AND PRICE RANGE OF CAPITAL L STOCK: | - 

Price Range: 


4 2 9% 8 12% 13% 12% 
1% % 1 3 215 9% 2% 


“Based on 283.192 shares from 1931 to 1934 and present capitalization thereafter 
reflecting issuance of 151,300 shares in January, 1936, in conversion of the preferred 
stock 


327 Union Tank Car Company 
Earnings and Price Range (UTX) 
5 
Data revised to April 6, 1938 40 —oe———— 
Incorporated: 1891, New Jersey, as Union ff 3°) 
Tank Line Company. Name _ changed to 
present title 1919. Office: 228 North La 0 
Salle Street, Chicago. T11. Annual meeting: EARNED PER SHARE $2 
Second Wednesday in April. ~ 
Capitalization: Funded debt........... 0 
Capital stock (no par)......... 1,189, 500. chs 1930 31 '33 ‘34 '35 °36 1937 


Business: Company is the largest concern engaged in leas- 
ing railroad tank cars, which are used mainly in the trans- 
portation of petroleum products. Was originally a unit of 
the old Standard Oil group, and has close operating agree- 
ments with most of the large oil companies. 

Management: Capable and conservative. Principal officers 
associated with company an average of 30 years. 

Financial Position: Strong. Working capital December 31, 
1937, $5.3 million; cash, $1.1 million; marketable securities, 
$3.0 million. Working capital ratio: 5.7-to-1. Book value of 
stock, $24.81 per share. 

Dividend Record: Payments made at various rates in every 
year since 1914. Present annual rate, $1.60 per share. 

Outlook: Past operating record has been satisfactory. De- 
mand for company’s services is determined primarily by the 
rate of consumption of gasoline and other petroleum products 
and thus, indirectly, by the rate of general business activity. 

Comment: Interest in the stock centers in the long record 
of regular income return. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
— year ended: June 30 Dee. 31 Year’s — Dividends Price Range 
193 


0.42 $0.42 $0. $1.45 19%—11% 
0.39 0.60 0.99 1.2) 22%—10% 
0.67 0.65 1.32 1.20 25%—155% 
0.51 0.72 1.23 1.20 26%4—20% 
0.68 1.08 1.76 1,20 3154—2256 
0.81 0.89 1.70 1.60 314%—22 


chase notes for equipment and timber lands. 

Business: One of the largest manufacturers of paper bags 
in the United States. Produces a complete line of paper bags 
and sacks, standard and special wrapping papers, envelope, and 
notion paper, and papers for waterproofing, waxing, and twist- 
ing. Kraft liner board and kraft pulp are also produced. 
Completion of mills at Savannah, Ga., enables the company 
to produce the bulk of its own bag paper requirements. 

Management: Principal officers associated with company 
more than 20 years. Have shown adaptability. 

Financial Position: Satisfactory. Working capital at end of 
1937, $1.1 million; cash, $303,469. Working capital ratio: 1.4- 
to-1. Book value of capital stock, $9.92 a share. 

Dividend Record: Payments made from 1916 to 1924. Re- 
sumed in 1934; payments made subsequently at varying rates. 

Outlook: Past earnings record has been highly irregular, 
partially as a result of a shift in demand from sulphite to 
kraft paper. This trend forced the company into the market 
for its pulp requirements. However, company is now produc- 
ing all of its bag paper requirements and any improvement in 
general business conditions should be more promptly reflected 
in earnings than in past years. 

Comment: Wide fluctuations in earnings place stock in a 
speculative category. 

“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF. (CAPITAL 


Years ended: 1931 1932 

Earned per share. $0.19 D$0.45 $0.70 0. +4 $0, $1.32 

Dividends paid .. None None None None 1.00 0.62% 0.50 0.50 
Price Range: 

4534 2 15 15% 125% 17% 18% 

~ 2 1% 1% 13% 9% 95% 8% 


Adjusted to 4-for-1 split in September 1937. 


376 United American Bosch Corporation 


Data revised to April 6, 1938 , Earnings and Price Range (BOS) 


Incorporated: 1919, N. Y., as American 40 
Bosch Magneto Corp. Present title adopted 30 
1930. Office, Springfield, Mass. Annual 20 


PRICE RANGE 


meeting: First Tuesday in April. Number 10 
of stockholders, 934. 0 SARNED PER OHARE 
Capitalization: Funded debt..... *$930,913 $4 


wer 0 
DEFICIT PER SHARE 


8 
1930 '31 ‘32 ‘33 ‘34 ‘35 '36 1937 


Capital stock (no par common)..278,399 shs 


*Includes $636,913 of long term notes and 
$294,000 of real estate mortgages. 


Business: Manufactures a diversified line of electrical equip- 
ment and other products falling into four main divisions: 
(1) magnetos, generators, timing and ignition systems; (2) 
radios; (3) fuel injection equipment for Diesel engines; (4) 
automatic gas water heaters. Important customers include 
the automative, aviation, farm equipment and marine engine 
industries. 

Management: Experienced. 

Financial Position: Fair. Working capital at end of 1937, 
$1.1 million; cash, $151,152. Working capital ratio: 1.6-to-1. 
Book value of capital stock, $13.26 per share. 

Dividend Record: Poor. No payments since 1921. 

Outlook: Magneto and other automotive business has con- 
tributed a major portion of earnings, radio division being 
handicapped by keen competitive conditions, while Diesel en- 
gine line is relatively new. The latter appears to have the best 
longer term growth possibilities. 

Comment: Cyclical nature of business and erratic earnings 
record detract from status of stock. 

EARNINGS {RECORD AND PRICE RANGE OF CAPITAL STOCK: 


12 mos. ended: June 30 Sept. 30 Price Range 
2 Des 98 D$5.93 D$6.25 D$6.67 10 % 
D 5.84 D 5.10 D 4.20 D 0.04 17% — 
0.44 0.55 0.30 0.18 
0.20 0.20 0.39 0.90 ; 
0.68 0.92 1.17 *D 1.09 874%4—161% 
1.39 1.37 1.06 40.17 31%— 7 


*After flood loss of $2.19. After surtax of 9 cents. 
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No. 1020 =‘ Firemen’s Insurance Company, Newark 

REMEN'S INSURANCE CO. 
Data revised to April 6, 1938 = ig! 

incorporated: 1855, New Jersey. Home Of: 20 ee 


fice; 10 Park Place, Newark, New Jersey. 
Annual meeting: First Monday after first 
Thursday in April. 

Capital stock ($5 par) .1,879,538 shs 


1930 ‘31 ‘32 ‘33 ‘34 ‘35 ‘36 1937 


Business: The leading company of the “Loyalty Group” 
which consists of seven fire and two casualty units. The entire 
outstanding stock of eight affiliates is owned through the fully 
controlled New Jersey Investment Co. Transacts business in 
all states of the U. S. and its possessions and in Canada. Is- 
sues and guarantees policies entitled “Firemen’s Underwriters.” 

Management: Progressive. 

Portfolio: December 31, 1937: bonds, $5.3 million; stocks, 
$18.3 million; real estate, $4.7 million; cash and deposits, $557,- 
905. Total admitted assets, $32 million. 

Dividend Record: Irregular. Prior to 1934 when they were 
omitted, payments had remained unbroken over a long period 
of years, although at a declining rate since 1930. Disburse- 
ments were resumed in 1937. 

Outlook: The casualty business is profitable since difficul- 
ties encountered during depression years have been overcome. 
Underwriting profits are satisfactory, but the company’s heavy 
stake in real estate renders it vulnerable to conditions in 
that business. 

Comment: Capital stock is a “businessman’s risk.” 
EARNINGS, DIVIDEND RECORD ,AND PRICE RANGE Of oF sCAPITAL STOCK: 


Years ended Dee. 31: 1937 
Net underwriting profit....... 41 $0.69 $0.70 
Net investment income........ 0.61 0.17 3.04 0.44 0.60 $0.23 
Total earnings per share...... 1.39 0.58 3.73 1.14 0.89 et 
Dividends paid ............+. 0.90 0.15 None None None 0.30 
Stockholders equity .......... 13.14 11.54 11.12 12.58 13.56 11.67 
Price Range: 
11% 6% 12%4 15 1314 
LOW 4% 3 3% 9% 7% 


*Not available. 


No. 991 Seiberling Rubber Company 
Earnings and Price Range (SRU) 
Data revised to April 6, 1938 25 (NEw -VORICCURE EXCHANGE] 
Incorporated: Delaware, 1921; acquired as- 20 
sets ‘of The Lehigh Rubber Company of New 15 TRICE RANGE 
Castle, Pa., and in 1926 the Portage Rub- 10 
ber Company at Barberton, Ohio. Office: 5 
Akron, Ohio. Annual meeting: Third Mon- 0 SARNED PER GARE $2 
day in December. a 0 
Capitalization: Funded debt...... $2,350,000 Pan SHANE $2 
*Preferred stock 8% cum, iii Fiscal Year ends Oct. 31 $4 
Com:non 271,106 shs 1930 ‘31 °32_°33 °35_°36 1937 


“Redeemable at $110 a share. 

Business: Manufactures automobile tires, tubes, accessories 
and rubber heels. Tires account for about 84 per cent of an- 
ttual revenues, tubes contribute about 10 per cent and rubber 
heels 4 per cent. The bulk of tires and tubes is sold to the 
replacement trade and rubber heels to shoe repairers. A 
subsidiary operates in Canada. 

Management: Largely identified with family of founders. 

Financial Position: Fair. Working capital, October 31, 1937, 
$1.8 million; cash, $142,000. Working capital ratio: 3.7-to-1. 
Book value of common, nil. 

Dividend Record: Poor. After payment of accumulations on 
preferred in 1925 regular payments maintained to 1930. None 
since and accumulations on January 1, 1938, were $64 a share. 
Common received only $1 a share in 1927 and 1928; none since. 

Outlook: As a relatively small unit in the tire industry, 
earnings are sharply influenced by fluctuations in raw material 
prices and price wars in the finished products. In addition, 
company needs a drastic capital reorganization to take care of 
preferred accumulations and the funded debt which is overdue. 

Comment: Both issues are essentially speculative and their 
future status depends upon the terms of the prospective capi- 
tal readjustment. 


DEFICITS RANGE COMMON STOCK: 
Year ended October 31: 1933 1934 1935 1936 1937 
Deficit per share...... Deo: 55 DSL 67 ps? 45 D$2.87 D$0.05 D$0_47 
Price Range: 


Year ended Dec. 31: 
4% 7% 5 2% 9% 


No. 1021 Title Guarantee & Trust Company 


Data revised to April 6, 1938 nog TLE GUARANTY & TRUST 


Incorporated: 1883, New York. Absorbed 160 
Manufacturers Trust Co. of Brooklyn in 120 | 
1903. Main office: 176 Broadway, New York 80 


City Annual meeting: Third Tuesday in 40 +——_{}- 
January. 0 $12 


Capitalization: *Debenture notes. .$8,373,670 $8 
Capital stock ($20 par)........ 500,000 shs EARNED PER SHARE| 94 
OGFICIT PER SHARE | 


$4 
1930 ‘32 ‘33 ‘34 ‘35 1937 


PRICE RANGE 


Sold to Reconstruction Finance Corpora- 
tion and secured by $9,201,929 of real estate 
mortgages. yStockholders double liability 
terminated July 1, 1937. 


Business: A title insurance, banking and trust business is 
conducted through 9 branch offices located in Metropolitan 
New York, Long Island and Westchester County. 

Management: Experienced. 

Financial Position: December 31, 1937, U. S. Governments, 
$2 million; state and municipal bonds, $0.7 million; real es- 
tate mortgages, $6.1 million; stocks of associated companies, 
$0.2 million; other investments, $1.7 million; cash and due 
from banks ‘$5.2 million. Deposits, $17.9 million. Book value 
of capital stock, $22.53 per share. 

Dividend Record: Payments made regularly at varying rates 
through 1933. None since. 

Outlook: Former affiliation with Bond & Mortgage Guaran- 
tee Company resulted in a considerable loss of goodwill with 
a concomitant drop in deposits, as well as in substantial write- 
offs. However, the major legal difficulties have been adjusted 
and under normal conditions improvements may be expected. 

Comment: Capital shares are decidely speculative as is evi- 
denced by the earnings and dividend record. 

EARNINGS, DIVIDEND RECORD ohne PRICE E RANGE OF CAPITAL STOCK: 


Years ended Dec. 31 1937 
Earned per share: 

Before write-offs..... $212 $1.97 D$0.02 D$0.47 D$0.36 $0.05 
ey |, ee 4.30 1.60 None None None None 

rice Range: 
62 34 14 13% 17 1914 
22 5% 3% 3% 7% 5% 
No. 992 Silex Company 

4, 1900 and Price Range (SLX) 
[NEW YORK CURB EXCHANGE 
Incorporated: 1929. Connecticut, as Wolcott, 20 
Inc., a holding company owning the entire 15 Listed July 7, 1937 
capital stock of Silex Company, the manu- 10 a ee 
facturing and selling subsidiary formed in 5 
1924 to acquire a Massachusetts company of i) 
the same name originally founded in 1908. 
The subsidiary was dissolved and the present $2 

Capitalization: Funded debt........... None 1930 031 34 35 36 1937 
Capital stock (no par)..........215,000 shs 


Business: Engaged in the manufacture and sale of glass 
vacuum-drip coffee makers and of electric stoves, ranges, 
water heaters and gas and electric equipment for use in con- 
nection with the coffee makers. Products are sold under the 
trade names “Silex,” “Silex, Jr.” “Cafex,” “Teaket” and “Fil- 
trex.” Owns all the outstanding stock of Hartford Products 
Corp. which acts a sales outlet for less expensive products. 

Management: Principal officers have been affiliated with the 
company since its inception. 

Financial Position: Satisfactory. Net working capital on De- 
cember 31, 1937, $432,483; cash, $313,791. Working capital ratio: 
3.2-to-1. Book value of capital stock, $2.78 per share. 

Dividend Record: No dividends paid prior to 1936 when $100 
per share was paid on former $100 par value stock. Initial 
dividend of 25 cents on no par value stock paid August 10, 
1937. Indicated annual rate, $1. 

Outlook: As the manufacturer of 70 per cent of all glass 
coffee makers sold, company is well entrenched in its field; 
but progress will likely follow the trend of consumer purchas- 
ing power. 

Comment: Capital stock is unseasoned and therefore specu- 
lative. Marketability is comparatively limited. 


EARNINGS, RECORD = PRICE CAPITAL 
Years ended Dec. 31 


*BEarned per $040 = 
Dividends paid None ¥100.00 0.50 

t t 5% 


*Based on present capitalization. On $100 par value shares. {Listed July 7 1937. 


THE SIXTEEN STOCK FACTOGRAPHS IN THE NEXT ISSUE 


Colonial Beacon Oil 
Cuban American Sugar 
Market Street Railway 
+Nat'l Fire Ins. of Hartford 


American Ice 
American Metal 
+Bank of N. Y. & Trust 
Budd (E. G.) Mfg. 


*Sonotone 
Southern Railway 
Spiegel, Inc. 
*Starrett Corp. 


Penn. Dixie Cement 
Peoples Drug Stores 
Porto Rican Am. Tobacco 
Sharon Steel 


NOTE: All issues listed on the New York Stock Exchange except: the (*) New York Curb and the (+) Over-the-Counter Market. 
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DIVIDENDS DECLARED 


Pe- Pay- Hldrs. of 
Company Rate riod able Record 
Amerada 50c Q Apr. 30 Apr. 15 
Am. Art. CU ae $1.50 Q Apr. 15 Mar. 31 
Amer. Car $2.50 .. Apr. 23 Apr. 16 
Amer. Vacters, L4d............ 15¢ M Apr. 11 Mar. 31 
Am. Fork & Hoe 6% pf.....$1.50 Q Apr. 15 Apr. 5 
Am. States Utilities pf...... 68%c .. Apr. 16 Apr. 
$1 .. Apr. 11 Apr. 11 
Archer -Daniels-Midland pf...$1.75 Q May 2 Apr. 20 
Bell Telephone of Pa........... $2 Q Mar. 31 Mar. 31 
Birtman Electric ............. 25¢ Q May 2 Apr. 15 
$1.75 Q May 2 Apr. 15 
Bloch a Tobacco 6% pf...$1.50 Q Mar. 31 Mar. 25 
Bobbs- Merrill =" “See $1.12% Q Apr. Mar. 15 
68% Q May 16 May 
British RF Tel. 6% pf.$1.50 Q Apr. 1 Mar. 17 
$1.50 Q May 2 Apr. 16 
Bullocks. $1.25 Q May 1 Apr. ll 
Cables & Wireless Holding, Ltd. 
ADR for 5 iseessete 93e Apr. 7 Mar. 1 
Canadian Bronze ........... Te May 2 Apr. 20 
$1.25 May 2 Apr. 20 
Cent. Ribbon Mills — ee $1.75 June 1 May 18 
Cerro de Pasco Copper......... $1 May 2 Apr. 18 
Cons. Wat. Pr. & Paper..... 12%e Apr. 4 Mar. 31 
Genk, 2c May 15 Apr. 30 
Davenport Water 6% pf...... $1.50 May 2 Apr. 20 
Diamond State Tel............. Mar. 31 Mar. 31 


Domestic Finance $2 cum. pf... 
Eureka Pipe Line.............. 
Fall River Elec. Lt.... son 
Fireman’s Fund Ins.. 
Gordon & Belyea 6% ist pf. 31 50 
Hat. Corp. of Amer. pf..... $1.62% 
Heidsick (John) 6% pf...... $1.50 


oe 


° 
> 
3 


Hercules Powder pf. May 14 May 3 
Hollinger Cons. Gold Apr. 22 Apr. 
Honolulu Plantation Apr. 10 Mar. 31 
Howe Scale 5% pf........... Apr. 15 Apr. 
Hussmann-Ligonier 54%% conv 

Mar. 31 Mar. 21 
Til. Nor. Utilities $7 jr. pf. ..$1.75 May 2 Apr. 15 
Incorporated Investers ......... 1 Apr. 30 Apr. 4 
Interstate Dept. Stores 7% 

1.75 May 2 Apr. 8 
Island 5e May 10 Apr. 14 
Jamaica Water 7%% 

1.87% S May 2 Apr. 11 
Joslin- Schmidt 7% pf........ $1.75 Q Apr. 1 Mar. 21 
Kirkland Lake Gold............ 4c .. June 1 Apr. 30 
Kokomo Water at 6% pf..$1.50 Q May 2 Apr. 20 
> = ce 40c Q May 2 Apr. 

Q May 2 Apr. 11 
Q Apr. 22 Apr. 12 
Q May 2 Apr. 14 
Q July 1 June 15 
Lowell Elec. Light 90e Q Apr. 13° Mar. 31 
Lyon Metal Prod. 6% pte. pf.$1.50 Q May 2 Apr. 15 
McKenzie Red Lake Gold....... 3c .. Apr. 26 Apr. 16 
87%ce Q May 2 Apr. 15 
Q May 2 Apr. 15 
2 -- May 16 Apr. 30 
Midwest Pipe & Supply....... 15e .. Apr. 12 Apr. 5 
—— Elec. Ry. & Lt. 
abeseechubbuseeeced Q Apr. 30 Apr. 15 
Mississippi $7 pf $1.75 Q Apr. 1 Mar. 29 
| OEE -50 Q Apr. 1 Mar. 29 
Water $7 pf.$1.75 Q May 16 May 2 
Monroe Calculat. 60c .. Mar. 31 Mar. 25 
$1.75 Mar. 31 Mar. 25 
Montana Power $6 pf........ $1.50 Q May 1 Apr. 12 
Morris & Essex Ext. R.R....... 2 S May 2 Apr. 22 
Munsing Paper 5% Ist pf.. -25¢ Q May 2 Apr. 20 
Nashua Mfg. $5 Ist pf....... +. $1.25 Q Apr. 1 Mar. 31 
Neilson (Wm.), Ltd. 7% pf..$1.75 Q Mar. 31 Mar. 29 
Neisner (Bros.) 4%% ev. 

$1.18% Q May 1 Apr. 15 
Newberry (J. J.) pf.........+ $1.25 Q June 1 May 16 
N. Y. Trap Rock "37 PS $1.75 Q Apr. 1 Mar. 21 
Niagara Fire Ins. (N. Y.)...... $1 Q Apr. 2 Mar. 26 
Nicholson File ...............30e Q Apr. 1 Mar. 19 
No. Penn Gas $7 pr. pf...... $1.75 Q Apr. 15 Mar. 31 
Lines 

$6. essssceste 1.62% Q Apr. 1 Mar. 29 
Ohio Public Service 5%% 

a Q May 2 Apr. 15 

M May 2 Apr. 15 

M May 2 Apr. 15 

M May 2 Apr. 15 

Q Apr. 1 Mar. 25 


= 


Pe Pay- Hldrs. of 
Company Rate riod able Record 
ee $1.25 Q Apr. 1 Mar. 25 
5c Q May 2 Apr. 21 
LS ee $1.75 Q May 2 Apr. 21 
$1.50 Q May 2 Apr. 21 
Pac. Guano & Fertilizer....... 70ec Q Mar. 31 Mar. 23 
Pacific Public Service 1st pf. — Q May 2 Apr. 15 
Pan Amer. May 2 Apr. 20 
Peele Del. S May 2 Apr. 22 
Peaslee Gaulbert 6% pf...... $1.50 Q Mar. 31 Mar. 28 
25c .. Apr. 1 Mar, 21 
Plymouth Cordage .......... 1.25 Q Apr. 20 Mar. 31 
Port iy Sulphite & Paper 

-. Apr. 1 Mar. 25 
Quebec Q May 16 Apr. 25 
Rath Packing 5% pf......... = 50 S May 2 Apr. 20 
Rhode Island Pub. Serv. ‘‘A’’...$1 Q May 2 Apr. 15 

Q May 2 Apr. 15 
Richmond. 15¢c .. May 2 Apr, 12 
Royal Typewriter ............. -- Apr. 15 Apr. 5 

5 .. Apr. 15 Apr. 5 
San Antonio Pub. Serv. 8% pf..$2 Q Mar. 31 Mar. 21 
$1.75 Q Mar. 31 Mar. 31 

Sedalia ‘Water 7% $1.75 Q Apr. 15 Apr. 

$1.75 Q Apr. 1 Mar. 20 

ee $1.75 Q Apr. Mar. 20 

Ae. | $1.50 Q Apr. 1 Mar. 20 
Sharp & Dene, $3.50 pf. 

87%ce Q May 2 Apr. 15 

20e Q May 2 Apr. 16 

Do ($25) 6% | 37%e Q May 2 Apr. 16 
Syracuse, Binghamton & N. Y. 

$3 Q May 2 Apr. 22 
Towle $1.50 .. Apr. 15 Apr. 
United N * R.R. & C.. .$2.50 Q July 10 June 20 
Utica, Chenango & Sus. Valley 

$3 S May 2 Apr. 15 
Walgreen Co. $1.12% Q June 15 May 25 
Warren Fndy. & Pipe.........50e Q May 2 Apr. 15 
Westvaco Chlorine 387%ce Q May 2 Apr. 11 
$3.50 S Apr. 1 Mar. 19 
WIR, Good- Will Station....... 40c Q Apr. 30 Apr. 20 
Woolson 25c .. Mar. 31 Mar. 28 

| $1.50 Q Mar. 31 Mar. 28 

Extra 
Hollinger Cons. Gold........... 5e Apr. 22 Apr. 
Indust. Credit of New Eng....6%c Apr. 1 Mar. 15 
Omitted 
Amer. Beverage 7% pf. ($5 

Last paid 8%c Jan. 3.’38 
Amer. Superpower $6 pf..... Last paid $1.50 Jan. 3,’38 
Apex Electric 7% pf........ Last paid $1.75 Dec. 28,’37 
Arlington Mills ............ Last paid 50c Jan. 15,’38 
Bohn Aluminum ........... Last paid $1.25 Dec. 21,’37 
Brown-Forman Distil. $6 pf..Last paid $1.50 Jan. 3,’38 
Last paid 25¢ Dec. 15,’37 
Wale TH Last paid $1.75 Feb. 1,’38 
Hat Corp. Class A & B....Last paid 20c Feb. 1,’38 
Last paid 30c Jan. 15,’38 
Last paid 35c Nov. 22,’37 
Northwest Engineering...... Last paid 75¢e Dec. 20,’37 
Last paid Feb. 1,’ 

Reduced 
Am. Equitable Assurance....25c .. Apr. 25 Apr. 15 
Amer. Factors Ltd............ 10c Apr. 9 Mar. 31 
Atlantic Oil Invest. .......... 10¢ Apr. 23 Apr. 12 
Brewer (C) & Co. Ltd........ 75ec M Apr. 25 Apr. 20 
4c .. Apr. 20 Mar. 31 
Hawaiian Agricult. Co......... = M Apr. 30 Apr. 25 
000-5 0% Apr. 1 Mar. 23 
isige Apr. 25 Apr. 15 
June 1 May 14 
May 2 Apr. 20 
10e M Apr. 20 Apr. 9 
Peaslee-Gaulbert ........... 12%ec .. Mar. 31 Mar. 28 
Piedmont & Nor. R.R......... 35c .. Apr. 20 Apr. 5 
Plymouth County El........... 40c .. Mar. 31 Mar. 30 
OB. 25c .. May 1 Apr. 15 
Special 
Northeastern Water & El.....25c .. Apr. 15 Apr. 1 
Stock 

Nat. Mfrs. & Stores $5.50 

*One-half share of common stock for each share pre- 


ferred stock held. 


BUDGETARY INFLATION 


Concluded from 


page 6 


abandon its work relief policies in 
favor of the less costly direct relief; 
under the circumstances, with an in- 
crease in unemployment of several 
millions since last fall and the loss of 
jobs continuing, it seems inconceiv- 
able that the $1 billion provided in 
the budget for WPA ($1,266 million 
including direct relief and CCC) will 
cover much more than half of next 
year’s relief expenditures. 
Consequently, even without explor- 
ing the possibility of new “pump 


priming” expenditures, a deficit of $2 
billion would appear to be the mini- 
mum reasonable expectation for the 
1938-1939 fiscal year. Thus far, the 
Administration has not evinced much 
enthusiasm for a new spending pro- 
gram as such. The armament, hous- 
ing and farm programs have os- 
tensibly been motivated by special 
considerations rather than any desire 
or deliberate intention to add to pur- 
chasing power of the public by in- 
creasing the outflow of Federal funds 
from the Treasury. Apart from these 
special programs, it appears that fur- 
ther increases in Federal spending 
will center largely in increased relief 
programs necessitated by the rising 


tide of industrial unemployment, 

At the present time, the emphasis 
is being placed upon Federal aid to 
private industry through the exten. 
sion of long term loans, typified by 
the Glass bill expanding the loaniay 
powers of the RFC and the proposals 
for liberalization of aid to the rail. 
roads. Recent reports to the effect 
that the Administration will embark 
upon a new direct pump priming pro- 
gram involving the expenditure of 
amounts ranging from $1 billion to $3 
billion are probably premature. But 
if the other methods designed to 
stimulate private industry prove inef- 
fective, it is by no means unlikely that 
the New Dealers will again resort to 
the more or less discredited pump 
priming policies. 

The important point is the fact that 
the effect upon the money markets 
will not differ greatly in either case, 
Recent statements to the effect that 
the RFC has $1.5 billion which could 
be used for industrial loans might 
suggest to the average individual that 
the agency has that amount of cash 
in the till. However, the sum repre- 
sents mainly authorizations which, if 
utilized for actual loans, would neces- 
sitate drawing upon the Treasury for 
additional funds. The Treasury, in 
turn, would have to sell bonds in or- 
der to provide the money. 


Inflation Next? 


A few months ago it appeared that, 
because of the heavy inflow of Social 
Security taxes (which go into the 
general fund), little or no “new 
money” borrowing, other than that 
represented by sales of U. S. Savings 
Bonds, would be necessary to cover 
expenditures. That prospect is rapid- 
ly vanishing. Because of the down- 
ward trend of revenues and the up- 
ward trend of Federal spending and 
loans, heavy sales of Government ob- 
ligations to banks and other financial 
institutions will be inevitable, which 
will mean a resumption of the credit 
inflation cycle which was interrupted 
in the latter part of 1936. Inevitable, 
that is, unless the Administration 
should resort to more radical infla- 
tionary measures. 

That we are again on the road to 
inflation in at least one of its many 
forms appears almost indisputable. 
The main uncertainty centers in the 
question of how much time will elapse 
before the new inflationary trends 
“take hold” in the security and com- 
modity markets. 
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Schwamm & Co.) 
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TIEs—Analytical Study of 25 Chemi- 
cal Corporations—also statistics on 
680 Common Stocks. (Made avail- 
able by James M. Leopold & Co., 
Members New York Stock Ex- 
change.) 


Business and Financial Summary 


1 1938 1 
*Crude Oil Production (bbis.).......... 3,367,250 3,405,600 3,433,550 3,422 32 
Electric Power Output (000 K.W.H.).. 1,978,753 1,975,239 2,017,635 146,95, 
‘Steel Output _(% of capacity)......... 32.6% 35.7% 33.7% 89.96 
tAutomobile Production (U.S. A.)..... 57,500 56,900 57,555 97.71 
{Wholesale Commodity Price Index.... 77.9 78. 78. 924 
1938 1937 
Mar. 26 Mar. 19 Mar. 12 Mar, » 
SBank Clearings New York City........ $2,966 $3,558 $3,208 $3,157 
$Bank Clearings outside New York City $2,10 $2,493 $2,126 $2.54 
Total Car Loadings (number of cars) 572,952 540,332 556,664 756,416 
*Bituminous Coal Production (tons). 897,900 977,000 1,083,000 1,895, 00) 
Financial World Index of Industrial 
*Daily Average. tAs of beginning of following week. +tWard’s Report. §000,09j 
Omitted. {Journal of Commerce. 
1 1 
Federal Reserve Reports Mar. Mar, 98 Mar.3@ 
Member Banks, 101 Cities (000,000 omitted) 
$8,771 $8,805 $8,889 $9,366 
Other loans for purchasing securities 605 608 615 * 
U. S. Government securities held...... 8,934 9,042 9,253 9,595 
Total net demand deposits........... 14,268 14,301 14,335 15,120 
+21 5,231 5,223 5,144 
542 575 603 1,092 
Reserve System 
Federal reserve credit outstanding.... 2,587 2,592 2,608 2,458 
Total money in circulation............ 6,329 6,325 6,328 6,377 
*Comparable figures not available. ‘+Other than U. S. Government securities. 
Miscellaneous Factors 1938 
iInventories Jan. Dee. Nov. Jan, 
199 197 196 139 
Manufactured goods index............ 120 115 114 111 
166 162 162 127 
Feb. Jan. Dee. Feb, 
1938 1937 
[New 0.065655 $86,335 $45,553 $42,117 $248,462 
*Farm income total (including sub- 
*Farm income subsidies............-.. 31 ag 3 52 
Mar. Feb. Jan. Mar, 
1938. 1937 
Building contracts. Daily average 
(F. W. Dodge—in millions)........ 7.26 5.41 7.82 8.57 


*000,000 omitted. 
Commercial & Financial Chronicle. 


Dow-Jones Averages 


+Corporate new issues only; excludes refunding; 000 omitted— 


tDepartment of Commerce: 1923-1925 


= 


March April 

Closing Figures 31 2 A 5 6 
30 Industrial stocks... 98.95 103.02 106.11 105.58 108.36 106.29 
ee ee 19.00 19.81 20.46 21.24 21.45 20.80 
20 Utility stocks...... 15.14 15.86 16.58 16.97 17.42 17.05 
83.39 83.46 83.99 84.63 85.15 84.87 
Daily Volume S. E. 
Saies ........ 1,271,640 859,420 603,850 690,000 690,000 480,000 

Week ended 
Weekly Car Loadings Mar. 19 Mar. 12 Mar. 5 Mar. 2 
Eastern District 1938 1937 
23,022 24,639 22,909 39,038 
Delaware 9,781 10,791 10,675 14,471 
Delaware, Lackawanna & Western.... 13,005 14,827 15,109 18,300 
19,314 19,534 18,839 30,245 
New York, New Haven & Hartford.... 18,693 18,717 18,749 25,337 
61,494 64,565 63,478 96,413 
New York, Chicago & St. Louis........ 12,139 12,285 12,68 17,409 
7,925 7,780 8,167 11,851 
Southern District 
20,178 21,146 21,012 31,449 
GN 13,210 13,185 12,927 15,050 
Northwest District 
Chicago & Great Western.............. 4,846 4,781 4,857 5,446 
Chicago,’ Milwaukee, St. Paul & Pacific 22,943 22,989 23,291 28,578 
Chicago & Northwestern.............. 27,074 27,358 27,840 34,857 
Central West District 
Atchison, Topeka & Santa Fe.......... 24,541 22,481 21,678 27,352 
Chicago, Burlington & Quincy.......... 19,996 19,410 19,783 25,686 
Chicago, Rock Island & Pacific........ 19,254 18,858 18,307 21,179 
Chicago & Eastern Illinois............ 4,543 4,675 4,814 6,263 
Denver & Rio Grande Western........ 3.970 3,801 3,746 5.760 
Southern Pacific 32,493 33,721 80,712 36.836 
Southwestern District 
Kansas City 3,441 3,401 3,379 
20,512 20,343 20,709 26.4 
St. Louis-San Francisco..........-++-+++-. 10,483 9,983 10,348 12,794 
St. Louis-Southwestern 4.747 4,484 4,906 
06055500 8,265 7,894 7,750 9,8 
Note: Freight car loadings reflect current sectional business conditions. Loadings 


5th to the 15th give a rough indic 
Association of American Railroads 


(Compiled from 


figures.) 


ation of earnings for the current month. 
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LIKELY TO RECOVER 
Most Quickly 


HE FINANCIAL WORLD 
published in a recent issue a 
careful study of those companies 
which by nature have the best 
earnings resiliency — and which 
can be expected to give the best 
account of themselves in the sus- 
tained upward trend of prices that 
is expected by leading financial 
authorities later in the year. A 
study of this kind is highly impor- 
tant to investors because it is not 
based upon market tips or rumors 
but is based upon a careful study 
of fundamentals that determine 
security values and prices. 


You should find our analysis en- 
titled “40 Stocks With ‘Good 
Comeback’ Power” quite helpful 


The Time to 


at this time not only in investing 
surplus capital but also fo: the 
purpose of making advantageous 
switches from securities with a 
more beclouded outlook. If you 
will mail the coupon before May 
15 we will send you without extra 
cost the market study described in 
the foregoing paragraphs. 


Each coming issue of THE 
FINANCIAL WORLD will 
contain besides much vital infor- 
mation about securities, interpre- 
tative comments by our editors 
that will be very valuable to in- 
vestors—particularly so in a time 
like this when the average in- 
vestor is more confused than usual 
as to underlying currents and their 
significance. 


Act Is Now! 


E urge you not to make the mistake of postponing action now and 


waiting until the public is enthusiastic about buying stocks because 
as Bernard Baruch pointedly said a few weeks ago in Washington, “The 
public is always wrong. It is always optimistic at the top and pessimistic 
Shrewd investors do their buying at a time when 
sentiment is depressed and when the bargains are really genuine and 


at the bottom.” 


unmistakable. 


It is our confident belief that your subscription right now will result 
in the greatest good to you and therefore a permanent subscriber for us. 


Timely 
Offer— 


HE best way for you to 

proceed intelligently in 
order to benefit most by the 
recovery when it does come 
will be to have your list of 
holdings revised in order to 
conform to the situation that 
is likely to develop later in 


1938. 


You may have a free survey 
of 20 of your LISTED securi- 
ties if you send us your year- 
ly subscription at once. Mail 
your list of 20 securities at 
the same time you send in the 
coupon with your remittance 
and we will make a careful 
study of your 20 listed securi- 
ties and advise you which to 
continue holding. If sales are 
suggested we will mention 
more promising issues into 
which to transfer the funds 
received. 


Prepare for Higher Prices — Mail Coupon Before May 15 


graphs.” 


PRESS OF 
C. J. O'BRIEN, INC, 
NEW YORK 


1056 “Stock Factographs” — 


Six Months’ subscription together with big new book containing 1056 “Stock Facto- 
(All of above except survey.) — Remit $7.15. 


THE FINANCIAL WORLD, 
21 West Street, New York, N. Y. 


For enclosed $10 please enter my annual subscription for THE FINANCIAL WORLD each week, 
the confidential advice privilege as per your rules, a copy of the improved “INDEPENDENT 


A-13 


securities and your recent analysis “40 Stocks With Good Comeback Power.” 


SPECIAL OFFERS — CHECK YOUR CHOICE 


Remit $11.95. 


| 
Y | APPRAISALS OF LISTED STOCKS” each month, an immediate survey of my 20 LISTED 


Annual subscription including all the above together with big indexed book containing : 


Annual subscription with 296 page Bond Book giving data and ratings on 4800 different 
bonds. — Remit $10.50. 
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Taxes can make all 


“LAND 


\ ' JHAT do we mean when we say a man is 
LAND POOR? 


We mean that his regular expense are EATING 
HIM UP. We mean his overhead is TOO HIGH. 
He may do as well as the next man in a good year. 
But when a BAD YEAR comes, he goes DOWN 
AND OUT. 


We used to think a man couldn’t be LAND POOR 
if he owned his farm outright. We thought just so 
long as he had no mortgage interest to pay, he 
could get by. 


But that was BEFORE TAXES WENT UP. 
There’s land all over the country today that a man 
can’t afford to take as a GIFT. Even if he owned 
it clear, TAXES would prevent him from making 
a living out of it. TAXES have made fair land 
worse than worthless, and TAXES have made good 
land WORTH LESS than it should be. 


You could stand land taxes IF THEY WERE 
ALL YOU HAD TO PAY. But taxes are also 
hidden in everything you buy. Our national tax 
bill equals 1/3 of what is spent in STORES. GAS- 


POOR” 


OLINE for your car averages 40% to 60% taxes. 
GOVERNMENT SPENDING NOW EQUALS 
ALMOST 1/3 OF OUR NATIONAL INCOME. 


For years the tax-grabbing politicians have been 
RIDING the farmer and the city worker alike. 
Total expenses of government are over $520.00 
A FAMILY. Probably 1/3 of this is WASTED— 
or $173.00 yearly per family. IS THIS WORTH 
SAVING? 


Let’s stop government waste. Let's replace every 
tax grabber—no matter what party he belongs to 
—with a wise, careful lawmaker. Hard-working 
citizens in city and country can do it if they will 
TEAM TOGETHER in non-partisan effort. 
Here is what you can do RIGHT NOW. Your 
efforts can’t do any harm, and if everybody works 
together, they can do AN IMMENSE AMOUNT 
OF GOOD. 


WRITE THREE LETTERS — one to your Repre- 
sentative, one to your Senator, one to the President 
of the United States. Say, in each letter, just this: 
“I want taxes and the cost of government reduced.” 


MAKE THIS RESOLUTION—"! will oppose 


every political candidate who cannot prove 
that he has used all his influence to reduce 


all taxes and government expenditures 
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